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General 


Exiled Student Leader Asks UN for Sanctions 
AU 1808074389 Paris AFP in English 
2335 GMT 17 Aug 89 


[Text] GENEVA, Aug 18 (AFP)—A student leader of the 
stifled Chinese pro-democracy demonstrations called 
Thursday on U.N. Secretary-General Javier Perez de 
Cuellar to pressure Chinese authorities to be lenient 
towards those facing execution after the Beijing crack- 
down. 


Speaking at a press conference here, Li Lu said sanctions 
by other countries would signal to Chinese leaders that 
they disapproved of “the massacre of thousands of 
Chinese”. 


However, sanctions should not include any medical 
equipment, drugs and foodstuffs, he added. 


Mr. Li, a former student at Nanjing University, fled 
China only days after Communist Party leaders ordered 
the military to quell the pro-democracy movement in 
early June. He said he was one of “the 21 most wanted 
people in China.” 


Mr. Li told the United Nations Sub-Commission on 
Human Rights here Wednesday that more than 200 
people had been executed and 120,000 more arrested 
secretly since the start of the crackdown on June 4. 


DPRK Envoy To Sustain Contacts With U.S. 
HK1808050089 Hong Kong AFP in English 
0417 GMT 18 Aug 89 


[Text] Beijing, Aug 18 (AFP)}—North Korea’s ambas- 
sador in Beijing, Chu Chang-chun, said Friday his 
embassy wants to sustain contacts with U.S. diplomats 
that began here last December. 


“We think it is good to have contacts between diplomats 
of our embassy and diplomats of the United States,”’ Mr. 
Chu told a press conference called to harangue the 
deployment of U.S. nuclear weapons in South Korea. 


But he did not indicate when fresh contacts might take 
place. 


Mr. Chu also reiterated Pyongyang’s standing call for 
“high-level” contacts on the future of the Korean penin- 
sula. Washington has said that the future of the two 
Koreas must be decided by Koreans themselves. 


Political counselors from the U.S. and North Korean 
embassies have held four meetings in Beijing's Interna- 
tional Club since December, basically to exchange views, 
U.S. diplomatic sources have said. 
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The last encounter followed Soviet President Mikhail 
Gorbachev's historic summit trip to Beijing in May 
15-18, they said. 


Mr. Chu accused the United States of deploying “one 
nuclear weapon per square mile” in South Korea, which 
he called “the largest nuclear magazine in the world and 
a hotbed of nuclear war.” 


PRC Trade With Socialist Bloc Viewed 
OW 1708225189 Beijing Domestic Service in Mandarin 
0430 GMT 9 Aug 89 


[From the “Special Column” of the “International News 
and Current Events” program: “‘China’s Foreign Eco- 
nomic and Trade Relations in Past 40 Years” by (Liu 
Junci) of the Ministry of Foreign Economic Relations 
and Trade] 


[Text] China has maintained traditional trade relations 
with the Soviet Union and other socialist nations in 
Eastern Europe. Except for Yugoslavia, with which 
China conducts trade by spot exchange, this country 
does business with the other nations by keeping accounts 
with their governments. China and the socialist nations 
negotiate trading affairs once a year to determine export 
volume and the total amount of exchanged goods. As a 
result of the negotiations, the parties sign an annual 
intergovernmental agreement covering goods exchanges 
and payments. In accordance with the commodity way- 
bill stipulated in the agreement, the two parties’ foreign 
trade companies will then sign a commodity contract 
and fulfill its prescribed obligations. If an imbalance 
emerges with regard to import and export volumes in the 
course of the agreement's execution, the party which has 
the deficit does not have to pay in spot exchange; 
instead, it can address the imbalance in the following 
year’s trade negotiations by paying with commodities. If 
the amount of money incurred from the imbalance 
exceeds the amount agreed upon in the agreement 
between the two parties, the party with the deficit will 
have to pay the interest according to the stipulations. 


This kind of trading featuring accounts-keeping and 
goods exchange practiced between China and the 
socialist nations originated in the 1950's and has been in 
use since then. The accounts were maintained initially in 
rubles, but that currency was replaced by the Swiss franc 
in the 1970's. 


China’s trade relations with the socialist nations have 
gone through three stages, generally speaking, from the 
1950's to the present. The first stage, which spanned the 
1950's to the early 1960's, was a period of great devei- 
opment. It was during this stage that China’s trade with 
the Soviet Union and other socialist nations in Eastern 
Europe a.counted for 70 percent or more of our coun- 
try’s total foreign trade volume. Trade with the Soviet 
Union in 1959 alone accounted for 50 percent of China’s 
total foreign trade volume. The second stage, which ran 
from the early 1960's to the end of the 1970's, was a 
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period characterized by stagnancy and decline. In 1969, 
for example, the volume of trade between China and 
these nations comprised only 15 percent of China’s total 
foreign trade volume. This period of stagnancy and 
decline gav’ way in the third stage to not onlv a resump- 
tion, but to a speedy expansion of tuading and economic 
and technological cooperation between ( hina and the 
socialist nations. The turnaround during this stage, 
which began in the 1980s and most especially after the 
open policy was introduced in China by the 3d Plenary 
Session of the 1 1th CPC Central Committee, can be seen 
in the following figures: In the 10 years between 1979 
and 1988, the overall trade volume amounted to more 
than U.S.$40 billion, more than double that of the 
previous decade. In 1988, the volume of trade between 
China and the Soviet Union amounted to U.S.$2.8 
billion. 


China signed long-term trade agreements with the 
socialist countries, respectively, for the years 1986-1990, 
to ensure that its trade relations with them would 
develop in a planned and stable way. China and these 
nations also have set up ministerial- or vice premier- 
level economic and trade as well as a scientific-techno- 
logical cooperation committee to coordinate and 
develop cooperation in the fields of trade, economy, and 
technology. These committees convene once a year pri- 
marily to examine the trading and economic activities 
between the two nations, to study and solve any prob- 
lems related to these activities, and to decide on coop- 
eration projects, all of which are aimed at promoting and 
pushing the development of the two nations’ economic 
and trade relations further ahead. 


In addition to enjoying traditional trade relations, China 
and the Soviet Union and other socialist nations in 
Eastern Europe are able to complement one another 
through the commodities they supply one another, for 
these meet their respective needs. This also is one of the 
advantages China enjoys in developing its trade relations 
with these countries. The commodities China exports to 
these countries are mainly soybean, corn, meat, mineral 
products, hand tools, and consumer goods for daily use 
such as the clothing favored by the local people, silk 
products, sports shoes, and thermos bottles. The primary 
commodities that China imports include timber, chem- 
ical fertilizers, steel products, chemical products, auto- 
mobiles, coal mining and textile machinery, and so forth. 
In addition to trading in ordinary conventional com- 
modities, other forms of economic and technological 
cooperation, such as cooperation in production tech- 
nology, export of labor service, contracting of construc- 
tion projects, renovation of outdated factories, and so 
on, also have started and are developing gradually. 


As the reforms within China’s economic and foreign 
trade systems have progressed, the commercial activities 
between China and these countries in the 1980's have 
surpassed the unitary form of trading through intergov- 
ernmental agreements and accounts-keeping. Some of 
China’s localities and border provinces and cities have 
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established direct economic and trade links with these 
countries. For example, the border trade between 
China’s border provinces and autonomous regions and 
the Soviet Union, Korea, and Mongolia totalled US$! 
billion in the 6 years between 1983 and 1988. Gratifying 
progress has been made especially in Xinjiang, Inner 
Mongolia, Heilongjiang, and Jilin since border trade was 
resumed between these areas aiid the Soviet Union. In 
1987, these areas of China and the Soviet Union realized 
over U.S.$100 million in border trade. The figure rose to 
U.S.$400 million in 1988. 


As far as the form of trading is concerned, the com- 
modity barter trade has developed into various forms of 
economic and technological cooperation. The forms of 
economic and trade contacts also have diversified grad- 
ually. New forms of cooperation, such as contracting 
construction projects and exporting labor service. have 
been adopted. China's border areas already have sent 
workers to foreign countries to work in forests or grow 
vegetables. The resumption and growth of border trade 
is conducive to the economic development of China's 
border area and to the strengthening of friendly 
exchanges between China and its neighbors. 


The economic and trade relations between China and the 
socialist nations, including the Soviet Union and the 
East European nations, are no longer limited to intergov- 
ernmental trade relations, which are developing in a 
planned and steady way on the basis of long-term trade 
agreements. China and some of its localities and border 
provinces and regions have gradually established direct 
economic and trade contacts with the foreign trade 
enterprises of these nations. This signifies that China’s 
economic and trade relations with the socialist nations 
are developing toward the direction of multi-channels 
and multi-levels. This is a new characteristic of the 
economic and trade relations between China and these 
nations in recent years. 


Recently, leaders of China and the socialist nations 
including the Soviet Union and the Eastern Europe all 
have expressed the desire to develop bilateral economic 
and trade relations further. These desires are under- 
standable because they accord with the fundamental 
interests of the people of China, as well as of the people 
of the socialist nations. The rapid development of eco- 
nomic and trade relations between China and the 
socialist nations in recent years also cannot be separated 
from the two sides’ mutual efforts. The annual trade 
talks between China and the socialist nations for the year 
1989 all have ended now with the successful conclusion 
of agreements. The 1989 Goods Exchange and Payments 
Agreements have been signed, according to which the 
volume of China's trade with the socialist nations will 
increase to varying degrees. With the in-depth develop- 
ment of the reforms of both the economic and foreign 
trade systems in Ch‘na as well as in the Soviet Union and 
the East European nations, and with the increasing 


? 
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bilateral economic and trade contacts, the forms and 
channels of economic and trade cooperation between the 
two sides are bound to diversify in the future. 


Some East European nations already have proposed to 
trade in spot exchange so as to meet the needs of the 
development of bilateral economic and trade relations. 
China is not only exercising the open policy toward the 
developed capitalist nations and developing countries, 
but also toward the socialist nations. The various forms 
of commercial activities and payments employed by 
China and the capitalist nations also apply to the 
socialist nations. We believe that. on the basis of equality 
and mutual benefit and through joint efforts, China and 
the socialist nations will enjoy solid and steady bilateral 
economic and trade relations. 


Beijing Mayor Hosts Foreign Embassy Officials 
OW1708191289 Beijing XINHUA in English 
1333 GMT 17 Aug 89 


[Text] Beijing, August 17 (XINHUA) —Foreign embassy 
officials and their wives totalling over 140 were enter- 
tained at a “Lotus Lantern Festival” at the Beihai Park 
here this evening as guests of the Beijing Municipal 
Government. 


Chen Xitong, state councillor and mayor of Beijing, 
made an address of welcome on the occasion. 


Asian Olympic Head Confident About Beijing Games 
OW 1708224789 Beijing XINHUA in English 
1435 GMT 17 Aug 89 


[Text] Beijing, August 17 (XINHUA)}—Shaykh Fahd 
al-Ahmad al Sabah, president of the Olympic Council of 
Asia (OCA), arrived here this afternoon to inspect the 
preparations for the 1990 Asian Games here and attend 
the Asian handball championships set to open here on 
Sunday. 


The OCA president was met at the airport by He 
Zhenliang and Zhang Baifa, both vice chairmen of the 
Asian Games Organizing Committee. The games are set 
for September next year. 


Fahd said at the airport that some people wani to make 
use of the incidents in Beijing more than two months ago 
to split Asian sports circles. That won't do, he said. 


What happened in Beijing is entirely China's internal 
affairs, which no one has the right to interfere in, he 
added. 


He hoped that the Chinese Government and the orga- 
nizing committee will stage the games successfully. 


Fahd, who is on his third visit to China, will hold talks 
with officials of the Chinese Olympic Committee and the 
Asiad Organizing Committee. 
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He will also inspect sports facilities in and around the 
Chinese capital, already completed or still under con- 
struction, for the Asian Games. 


As the president of the Asian Handball Federation, Fahd 
is to attend the coming Asian handball championships 
here. 


At a banquet given in his honor here this evening by 
Chen Xitong, mayor of Beijing, the OCA president said 
that the Asian Games will be a grand sports gala for Asia. 
As the OCA president, he is confident that the Chinese 
Government has the full ability in staging and staging 
well the games. 


Soviet Union 


RSFSR Delegation Continues Heilongjiang Visit 
SK 1808045189 Harbin Heilongjiang Provincial 
Service in Mandarin 2100 GMT 16 Aug 89 


[Summary from poor reception] “On the afternoon of 16 
August, Governor Shao Qihui jointly signed with 
(Vladimir Vinogradov). minister of foreign affairs of the 
Russian Soviet Federated Socialist Republic [RSFSR], a 
summary of talks made by the minister of foreign affairs 
of the RSFSR during his visit to Heilongjiang Province, 
at the Huayuancun Hotel in Harbin. Chen Yunlin and 
Du Xianzhong, vice provincial governors, and Wang 
Yaochen, director of the provincial Foreign Affairs 
Office, attended the signing ceremony.” 


“During the meeting, both sides acknowledged that there 
are great prospects for cooperation such as building joint 
ventures and cooperative organizations, processing 
products with materials supplied by foreign firms, devel- 
oping scientific research, exporting labor service from 
China, exchanging teachers, and establishing friendly 
cooperative ties between cities, administrations, and 
estabiishments.” 


(Vinogradov), leader of the delegation, said: We are 
very pleased with our visit to Heilongjiang Province. We 
have discussed all kinds of issues and heard suggestions 
from the Chinese side. Governor Shao Qihui said: I 
absolutely agree with the cooperative suggestions of both 
sides. Your visit has not only strengthened our friend- 
ship but has also accomplished much practical work. 
Your visit has played a role in promoting friendship and 
cooperation.” 


“During the conversation, both sides formulated the 
outline of basic cooperation between Heilongjiang Prov- 
ince and the RSFSR from 1990 to 1992. This outline will 
be signed by the principal leaders of both sides in 
Moscow.” 


After the signing ceremony on 16 August, MM: 1ister 
(Vinogradov) held a press meeting to answer re porters’ 
questions. 
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In the evening, Governor Shao Qihui held a farewell 
party for the Soviet guests. After the party, the Soviet 
guests left Harbin for Changchun by train. Vice Gov- 
ernor Chen Yunlin and others saw the delegation off at 
the railway station. 


Army Paper Views U.S.-Soviet Military Strategy 
HK 1808072989 Beijing JIEFANGJUN BAO 
in Chinese 6 Aug 89 p 4 


[Article by Zhai Zhihai (5049 1807 3189): “U.S.-Sovict 
Military Confrontation Behind Detente”’] 


[Text] Not long ago, a famous U.S. magazine published 
a fairly interesting boxed news item with a photo “old 
friends meeting again” attached to it. The photo shows 
Crowe, chairman of U.S. Joint Chiefs of Staff, and 
Akhromeyev, former Soviet Chief of Staff, and currently 
military advisor to Gorbachev, shaking hands and 
talking affectionately onboard a U.S. aircraft carrier. It 
was no exaggeration to say that they are “meeting again.” 
In a period of less than 2 years, Akhromeyev visited the 
United States twice. Last June, Crowe became the first 
chairman of the U.S. Joint Chiefs of Staff who visited the 
Soviet Union. In addition, they met several times in a 
third country. They were truly brought together by fate. 
However, it seemed a bit farfetched to say that they are 
“old friends.” Although they shook hands and talked 
happily at conference table on several occasions recently, 
they held a “dialogue” in their own respective operation 
room with missiles in hand! However, the photo does 
show from another aspect the great changes in U-S.- 
Soviet relations in recent years. 


The United States and the Soviet Union have started 
their third post-war detente since the end of 1986. 
Compared with the previous two detentes, the present 
one seems vivid, dramatic, and dazzling. Military 
spending of both countries, which stood high for a long 
time, has started to drop this year. Military spending of 
the United States has dropped by | percent, whereas that 
of the Soviet Union has dropped by 14 percent. At the 
end of last year, Gorbachev announced the disarmament 
in Eastern Europe. Early this year, Bush announced 
troop withdrawal from Western Europe. Before the ink 
on the treaty on medium-range missiles is dry, two 
substantive talks on the reduction cf conventional 
weapons in Europe, and on the reduction of nuclear and 
outer space weapons are to immediately follow. Political 
and military leaders of the two countries frequently visit 
each other’s country in addition to the “mutual visits” of 
their own warships and airplanes. Regional “flash 
points” cool down one after znother, and reports on joint 
efforts exerted by the United States and the Soviet 
Union to solve the conflict in the Cape of Africa no 
longer causes a sensation. 


There are various kinds of comments, both favorable 
and unfavorable, on such powerful detente. They are too 
numerous to mention here one by one. An American 
strategist called Brzezinski has kept a “clear head” by 
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saying: ““Detente in the 1970s might be repeated in the 
late 1980's in a new form. However, occasional strategic 
detente cannot cover up the sustained and basic charac- 
teristics of contention between the United States and the 
Soviet Union.” In other words, detente is limited, 
whereas contention is endless. The essential relations of 
confrontation and contention between the United States 
and the Soviet Union mainly based on military power 
will not change. Brzezinski’s remarks truly taiy with 
facts. Let us look at the following instances: 


Although military spending of the United States and the 
Soviet Union has been reduced, it is only a minor 
adjustment at a high level. The absolute amounts of the 
military spending of the United States and the Soviet 
Union are respectively as high as nearly $300 billion and 
more than $200 billion, which account for more than 60 
percent of the total military spending of the world. 
Weapon production of the Soviet Union has been 
reduced by 19 percent. But its significance only lies in 
the fact that production of its tanks has dropped from 
280 to 220. Efforts have been made to start demolishing 
and destroying medium-range missiles. However, 
through “various ways and means,” the total number of 
nuclear warheads of both the United States and the 
Soviet Union increased by 6 percent over the past year 
rather than decreased. Talks on arms control have pro- 
moted a modernization process of the strategic nuclear 
power of the United States and the Soviet Union. The 
Soviet Union has continuously expanded the production 
of its “Blackjack” strategic bombers, and “Hurricane” 
class nuclear submarines to narrow its gaps with the 
United States in terms of the diversification of nuclear 
power. The United States is accelerating its efforts to 
deploy and manufacture MX and “Minuteman” inter- 
continental missiles with an aim at reversing its inferi- 
ority to the Soviet Union in this field. 


What is more important is that in the course of white- 
washing the “deteite” based on slowing down the pro- 
duction of some weapons, and reducing the quantity of 
some outmoded weapons, arms production of both the 
United States and the Soviet Union is centered at high 
and new technology. Counting on its rich financial 
resources, the United States has focused its attention on 
the two main technological fields of “invisible” and 
“strategic defensive” aircraft. In July this year, B-2 
invisible bomber, which is more expansive than a 
convoy ship in general, conducted its first official test 
flight. The aim of the United States is to sct up a huge air 
force unit which costs $70.2 biilion to batter at the air 
defense system of the Soviet Union valued at more than 
$1,000 billion to facilitate a new strategic attack of the 
United States. The development of the B-2 invisible 
technology has brought about the occurrence of a series 
of new “invisible” weapons of the United States. Invis- 
ible fighters, missiles, warships and tanks are now 
entering combat series of the weapons of the U.S. Army. 


In particular, strategic defense technology concerns the 
success or failure of the strategic readjustment in the 
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future. The U.S. “star wars” has been imple- 
mented for 6 years, and more than $17 billion has been 
spent on it. Although it is still far from attaining the 
objective of “perfection,” a partial breakthrough of the 
program is still eye-catching. The newly introduced 
technology of “intelligence pabble” (zhi neng luan shi 
2535 5174 0607 4258), which costs $25 billion, has 
formed a terminal defense system consisting of 600 small 
intelligence missiles. It has a function of intercepting 50 
percent of missile attacks from the Soviet Union. 


In face of the challenge of the United States, although the 
Soviet Union is economically hard up and technologi- 
cally backward, it is not to be undone, or yield. In spite 
of the fact that the overall military spending of the Soviet 
Union has been reduced, its investment in high-tech 
weapons has increased in successive years. Moscow has 
not made such “illustrious” achievements as B-2, but it 
has produced invincible MiG fighters. The completion 
of the project of modernizing its antimissile missile 
system, and its breakthrough in laser antimissile tech- 
nology has enabled Moscow to maintain its superiority 
in these fields. 


Military confrontation between the United States and 
the Soviet Union is reflected not only in the develop- 
ment of weapons, but also in the whole process of the 
talks on arms control. Whether in the talks on strategic 
weapons, or talks on the reduction of conventional 
weapons in Europe, both the United States and the 
Soviet Union have clearly cherished the intention of 
defeating each other’s superiority, and occupying their 
own dominant position. The Soviet Union has been 
doing all it can to restrict the development of U.S. 
sub-launched missiles, long-distance sea-based missiles, 
and airborne cruise missiles. The United States has 
persisted in trying to defeat the Soviet superiority in 
land-based mobile intercontinental missiles, whereas the 
Soviet Union is trying to make use of its unilateral and 
restricted disarmament to force NATO to make conces- 
sions in terms of the reduction of the U.S. Air Force in 
Europe. The United States is trying to make use of the 
plan of multilevel and maximum-norm talks to defeat 
the superiority of the Soviet Union in ground force. 
Although the two talks have just started, they have the 
strong smell of gunpowder. Both sides are crossing verbal 
swords in order to bargain. People doubt whether they 
intend to reduce their arms, or maintain their own 
superiority. 


As a saying goes, “No matter how many changes they 
have made, they have not departed from their original 
aim.” To find the “aim” of U.S.-Soviet military confron- 
tation, we should examine the operational plans of the 
two countries which are used to attack each other. Crowe 
once said: “In the morning, I receive visiting Soviet 
Army leaders. In the afternoon, I examine the opera- 
tional plans for killing them.” What he said was not a 
joke. THE LOS ANGELES TIMES recently revealed: 
The U.S. Strategic Air Force Command is working out a 
new plan for the targets of a strategic nuclear attack with 
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an aim of making use of new technology of ground-based 
nuclear weapons, invisible airplanes, and so on, to 
Strengthen its attack on strategic targets like Soviet 
military and political leaders, command posts, and so 
on. it has been reported that according to the new plan, 
the “early time of attack, the strong determination and 
the high costs are unprecedented.” Although the Soviet 
Union is readjusting its military strategy, its targets of 
strategic attack are still clear and definite. Officials of the 
Soviet Defense Ministry revealed that more than 90 
percent of the Soviet nuclear weapons are aimed at the 
United States. Its basic tentative operational ideas are 
still based on a large-scale war with the United States 
which is treated as its imaginary enemy. 


Under the situation of detente, changes which are dif- 
ferent from the previous ones have also taken place in 
U.S.-Soviet military confrontation. One of the changes is 
the recurrence of the situation of the United States 
taking the offensive and the Soviet Union the defensive. 
When Nixon was “offering advise” for American 
leaders, he said: The concession made by the Soviet 
Union has given the United States a 20-year breathing 
spell. The United States must make use of these 20 years 
to restore its strength before the Soviet Union can 
reinvigorate itself. Brzezinski clearly pointed out: If the 
United States can gain the upper hand over the Soviet 
Union, this means the victory of the United States in the 
nex! century. He suggested that the American leaders 
lose no time to gain such “historical superiority.” The 
“brilliant ideas” of Nixon and Brzezinski have been 
clearly reflected in Bush's foreign policy. Making use of 
the difficult position of the Soviet Union to build up the 
superiority of the United States, taking military strength 
as a backing, and destroying the Soviet Union through 
ideological infiltration has become a long-term strategic 
target of the United States. 


The Soviet Union has disregarded the gains or losses in 
a certain field. In front of the offensive of the United 
States, the Soviets set their eyes on the enhancement of 
the comprehensive national power brought about by 
reform. However, the Soviet Union has not, or does not 
intend to withdraw from the contention. Just as Soviet 
Defense Minister Yazov said: “The Soviet Union neither 
seeks military superiority...nor allows other countries to 
have a military superiority over it.” Doing everything 
possible to maintain an overall strategic balance with the 
United States has become a long-term strategic aim of 
the Soviet Union in its contention with the United 
States. Of course, balance can be realized through 
boosting military strength, or talks aimed at containing 
the other side. It is obvious that the strategic policy of the 
Soviet Union will place equai emphasis on both. 


One country intends to attain its “historical superior- 
ity,’ whereas the other intends to maintain its “historical 
balance.” Contention and confrontation have occurred. 
This shows that the cloud and mist of detente can never 
cover up the “real face of Lushan Mountain.” Whether 
the “Soviet Union takes the offensive and the United 
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States is on the defensive,” or vice versa, and whether 
they take the “offensive and defensive in turn,” the 
differences in regional and strategic interests, ideology 
and social systems liave determined that the contention 
between the United States and the Soviet Union will 
continue. This reminds those kind-hearted people that 
they must keep a cool head despite the fascinating voice 
of “detente,” and colorful “goodwill” activities! 


Northeast Asia 


Japan To ‘Amend’ Travel 
OW 1708150389 Beijing XINHUA in English 
1211 GMT 17 Aug 8&9 


{Text} Tokyo, August 17 (XINHUA)}—Vhe Japanese 
Gove: :ment said today it will amend its travel advisory 
on trips to China beginning o- “riday, but will maintain 
its recommendation of restraint on travel to areas of 
Beijing which are still under martial law. 


The Foreign Minisiry and Transport Ministry made two 
similar announcements which said travel agents 
throughout Japan will be informed of the decision 
through the Japan Association of Travel Agents. 


The government recommended restraint on travel to 
China to Japan's travel agencies in June, following the 
Chinese military crackdown on anti-government demon- 
Strators. 


Li Peng Meets Japan House of Councillors Member 


Praises Bilateral Ties 
OW 1808122389 Beijing XINHUA in English 
1212 GMT 18 Aug 89 


[Text] Beijing, August 18 (XINHUA)}—Chinese Premier 
Li Peng today said expansion of the friendly, neighborly 
relations between China and Japan will not only be in 
the interests of the two nations, but also conducive to the 
peace and development of Asia and the world in general. 


China welcomes Japanese of all circles to visit China, 
and Japanese businessrnen to continue developing the 
friendly, co-operative economic relations between the 
two countries, Li said at a meeting with Tokuma 
Utsunomiya, president of the Japan-China Friendship 
Association and a member of the House of Councillors. 


Utsunomiya was awarded an honorary Doctorate of Law 
Jy Beijing University Thursday in recognition of his 
contributions to Sino-Japanese friendship. The Chinese 
premier congratulated him on the honor. 


Utsunomiya said Japan and China share the common 
desire that the two nations will remain friends from 
generation to generation. That is why he has come with 
his son and grandson this time, he added. 
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“They'll become the successors to the cause of Sino- 
Japanese friendship,” the Chinese premier said. 


Li recalled the warm reception he was accorded by the 
Japanese Government and people when he visited Japan 
last April. 


On China's policy of reform and opening to the outside 
world, Li said China will not shut the door it has opened. 


However, he pointed to a tendency that “merits atten- 
tion,” saying some Western forces are attempting to 
close that door. “This runs counter to the trend of history 
and will not succeed,” he said. 


Visiter Receives Degree 
OW'1708180789 Beijing XINHUA in English 
0957 GMT 17 Aug 89 


[Text] Beijing, August 17 (XINHUA}—Tokuma 
Utsunomiya, president of the Japan-China Friendship 
Associatiun, was awarded here today with “honorary 
doctorate 7/ law” by Beijing University in recognition of 
his conti ibutions to Sino-Japanese friendship. 


Beijing University President Ding Shisun presented 
Utsunomiya with the certificate. 


Southeast Asia & Pacific 


Group Observes ASEAN Parliamentary Meeting 


Arrives in Manila 
OW '1708140989 Beijing XINHUA in English 
0740 GMT 17 Aug 89 


[Text] Mani'a, August 17 (XINHUA)}—A Chinese 
observers delegation arrived in Manili by air this after- 
noon to attend the 10th ASEAN [Association of South 
east Asian Naticas] Inter-Parliamentary Organizatioi| 
(AIPO) conference to be held here from August 21 to 26. 


The three-member delegation led by Yao Guang, 
member of the Standing Committee of the National 
Pecple’s Congress [NPC] and vice-chairman of the Com- 
mittee on Foreign Affairs of the NPC, was welcomed at 
the airport by Pablo Ocampo, assistant majority floor 
leader of the Philippine House of Representatives, and 
Consuelo Puyat-Reyes, house representative, and 
responsible members of the secretariat of the AIPO 
conference. 


In a friend!y conversation with the welcomers at the 
airport, Yao Guang said the National People’s Congress 
of China was glad to attend the AIPO c..aference as 
observer and wished to have closer relations of friend- 
ship with the parliaments of ASEAN countries. 


The AIPO was formally organized on September 2, 1977, 
and is an organization of the parliaments of the five 
member countries of ASEAN, namely, Indonesia, 
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nei, although an ASEAN member, is not included in the 
AIPO since i has no parliament. The working com- 
mittee and general assembly meeting of the AIPO is held 
= ny ay ~~ te dp ieee iemeemcataeal 
tnes in alphabetical! order 


The five ASEAN countries will each send a 1 5-member 
delegation to the conference. 


Invited as observers to this year’s conference are Brunei, 
Australia, Canada, China, Japan. South Korea. the 
Soviet Union and the United States. 


Welcomed by Salonga 
OW'1808 105089 Beijing XINHUA in English 
0934 GMT 18 Aug 89 


Manila, August 18 (XINHUA)}—Philippine 


the 10th ASEAN Inter-Parliamentary Organization 
(AIPO) conference neat week. 


Senate President Salonga and Senator Leticia Ramos- 
Shahani, chairperson of the Senate Committee on For- 
eign Relations, had a cordial and fnendly conversation 
with the Chinese delegation led by Yao Guang. vice- 
chairman of the Foreign Affairs Committee of the 
National Peopie’s Congress (NPC). 


Salonga welcomed the from China to attend 
an annual AIPO conference for the first time since AIPO 
was set up in 1977, and extended his regards to NPC 
Standing Committee Chairman Wan Li and other NPC 
— he met during his friendly visit to China in June 
1988. 


Yao Guang expressed thanks for the invitation to the 
pO ealinuin od Genin 0 © “expression of 
friendship.” 


He also conveyed the greetings to Salonga from NPC 
Chairman Wan Li and Vice-Chairman Ye Fei. 


Then Salonga inquired of Yao Guang about the new 
developments in China and Yao informed him about the 
legislative work in China, its efforts to develop socialist 
democrary and strengthen socialist legal system, and its 
measures to enforce good government and combat graft 
and corruption. 


Salonga expressed thanks tc the Chinese guest for the 
good explanation. 


Chinese Ambassador to Manila Wang Yingfan was 
present at the meeting. 
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Meets Mitra 
OW1708231089 Beijing XINHUA in English 
1518 GMT 17 Aug 89 


[Text] Manila, August 17 (XINHUA)}—Philippine 
House of Representatives Speaker Ramon Mitra said 
here today that he deems himself still mght in his report 
written 23 years ago about the progress in China. 


Mitra made this remark when he and House Speaker Pro 
Tempore Antonio Cuenco met a Chinese observers” 
delegation that arrived here earher today to attend the 
10th ASEAN Inter-Parliamentary Organization (AIPO) 
conference next week. 


In a cordial and fnendly conversation with the Chinese 
delegation at his office, Mitra said he took pride in being 
the first Filipino congressman invited to visit China after 
the Chinese revolution. 


Speaking of his capacity as president of this year's AIPO 
conference to be held from August 21 to 26 at Manila 
Hotel here, Mitra said that he would like this conference 
to be something more than just a social gathering. “! 
would like the representatives to the conference to focus 
on something substantial that could result in changes 
that will benefit all of us in this region,” he added. 


Yao Guang. leader of the Chinese observers’ delegation 
and vice chairman of the Foreign Affairs Committee of 
the National People’s Congress (NPC) Standing Com- 
mittee, thanked Speaker Mitra and Speaker Pro Tem- 
pore Cuenco for their initiatives in inv) 2 a Chinesc 
observers’ delegation to the AIPO confe ice. 


he be Yh 


he $y Ty - p—— } - Aby $—~ 
relations between the Philippines and China and their 
congresses. 


Near East & Seuth Asia 


Fereign Minister Schedules Visit 
OW1708142789 Beijing XINHUA in English 
0728 GMT 17 Aug 89 


a 17 (XINHUA)—Foreign Minister 
Anisul Istam Mahmud 


FBIS-CHI-89-159 
18 August 1989 


CPPCC Leader Meets Pakistani Visitors 
OW 1808032989 Beying XINH© A in English 
0151 GMT 18 Aug 89 


[Text] Beijing. August 18 (X'INHUA)}—Qian Zhengying. 
vice-chairman of the National Committee of the Chinese 
People’s Political Consultative Conference (CPPCC). 
met here today a delegation from the Peshawar Pakistan- 
China Frnendship Association led by Rahim Dad Kham. 
minister of culture. sports and tourism of the provincial 
government of Pakistan's northerwest frontier province. 


The delegation arnved in China's Xinjiang Uygur 
Autonomous Region August |2 to pay a two-week visit 
to China at the invitation of the “ ‘vese People’s Asso- 
ciation for Fnendship With Forex, ~““ountnes. 


West Europe 


Li Peng Meets Uutgoing Portuguese Ambassador 
OW 1808123289 Beijing XINHUA in English 
1131 GMT 18 Aug 89 


He Beijing. August 18 (XINHUA)}—Chinese Premier 

today expressed satisfaction over work on the 
cehes tek be aie Geena ie eee 
turmoil in Being. 


With efforts on both sides, the fnendly relations between 
China and Portugal, and the work of implementing the 
Sino-Portuguesc joint declaration on the Macao issue 
were unaffected by the counter revolutionary rebellion. 
he said. Moreover, the meeting of the Sino-Portuguese 
Joint Liaison Group on Macao also has proceede’ 
normally, he noted. 


China is willing to expand Sino-Portuguese friendly 
relations and continue cooperating closely with Portugal 
to implement the joint declaration on Macao and to 
maintain Macao's prosperity, Li told Portuguese out- 
going Ambassador to China Octavio Vaieno. 


Bilateral friendly and cooperative relations have enjoyed 
constant expansion since the two countnes forged diplo- 
matic ties, the Chinese premier told the Portuguese 
envoy. 


Li thanked Valero for his efforts to develop Sino- 
Portuguese fnendship and to help settle the Macao rssue 
during his time in the ambassadorial office. 


He asked Valerio to pass on greetings from Chinese 
President Yang Shangkun and himself to the Portuguese 
President and premier. 


Valerio said Portugal and China have successfully sett’ ed 
the difficult problem of Macao through dialogue and 
talks, and achieved the goal of guarantecing Macao's 
Stability and developmer: through common efforts. 
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Portugal won the “full and close cooperation™ of China 
im this respect. he added. “In the course of settling the 
Macao issue and implementing the joint declaration, 
Portugal has all aiong felt the sracerity of the Chinese 
side, he said. 


In am assurance on the continuity of China's foreign 
policy. the Chinese premier said, “We believe the general 
international situation remains characterized by a turn 
from tension to relaxation and from confrontation to 
dialogue.~ 

Based on such an analysis. he said, “We continue to 


follow our independent foreign policy of peace. And thrs 
policy will not change for temporary, ind:vidual events.~ 


China ts willing to maintain and develop relations aith 
all nations in the world on the basis of the Five Princi- 
ples of Peaceful Coexistence. Li reiterated. 


The Portuguese diplomat sard China's stability 1s essen- 
tual to world peace. 


Valeno conveyed good wishes to the Chinese Govern- 
ment and people from his Government and people. 
wishing ¢ hina stability and development. 


Latin America & Caribbean 


Paper Says U.S. ‘Guilty’ in Panama Ceaflict 
HK 1808 104089 Beijing RENMIN RIBAO in Chinese 
18 Aug 89 p 3 


[“International Jottings” by Li Zhong (4539 0022): “The 
Guilty Party Files the Suit™] 


[Text] On 15 August the U.S. Marine Corps stationed in 
the Panama Canal Zone conducted a military exercise in 
the downtown area of the Panamanian capital to 
“protect™ the U.S. Embassy. This was a rarely seen 
practice of trampling on ano.her countnes’ sovereignty. 
However, the U.S. ambassador to Panama asscried that 
the Panamanian authoritics’ “action™ had “threatened 
U.S. nationals, and the security and operatica of the 
canal.” 


This was cetainly a case of the guilty party filing the suit. 
As a matter of fact, when three U.S. soldiers were being 
examined by the Panamanian National Guard upon 
their entry into Colon on 15 August. they wantonly 
abused the Panamanian officers and soldiers. Subse- 
quently. they were detained by the Panamanian National 
Guard for several hours. This was a legitimate night the 
Panamamar National Guards exercised on their own 
soil but was vilified as “threatening US. nationals and 
the security and operation of the canal.” Undoubtedly, it 
was the United States that made a show of strength in 
Panama. but it blatantly asseried that Panama had 
“threatened™ its security. Is the United States not 
pluying the same old tnck of colonialists by pursuing its 
present policy in Panama’ 


venors. The U.S. tnck of the guilty ~< 
will be of no avail. 
XINHUA 


[“News Analysis” by XINHUA reporter Liu Ruichanz 
(0491 3843 1603): “The Motives Behind the U.S. Show 
of Force"—XINHUA headline] 


[Text] Beying, 18 Aug (XINHUA}—On the 17th of 
August, U.S. Armed Forces in Panama performed the 


the Canal Zone. and was performed at 9 of ihe 14 
military basss along the canal from the Pacific coast to 
the Atlantic coast. The Southern Command issucd a 
statement saying that the purposc of the military exercise 
was to “inspect the rapid reaction abilities of the forces 
in protecting the canal and the safety of the Amencans in 
Panama and their .” Over the past 3 months. the 
United States has performed over 20 military exercises 
at its army, naval, and air force bases in the Canal Zune 
and in the outskirts, and even in the heart of Panama 
City, and Zave come into armed conflict with Panama- 
nian National Defense Units several umes by violating 
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Panama's soverewgnt,. The Panamanian peopke have not 
done anything to threaten the safety of the canal and the 
Amencans there Why should the U nuted States resor to 
such a large-scaie show of force” 


First, 1! wants to pul pressure on the ongomg inpartute 
talks m Panama. winch are aimed af resolving the 
present political crrsxs_ and to strengthen the positon of 
the oppositon party at the talks Supe the nullification 
of the pressdentual clection on 7 May. the poltacal crvsss 
in Panama has been deternorating The replacement of 
the government. whach 1s scheduled for | Sepaember. s 
confronted with difficulties. The ruling party favors the 
formation of a provrssonal coalibon national govern- 
ment. However. the Opposition party demands thal its 
victory im the clecthon be Thanks to the 
mediator efforts of the Orgamzatoa of Amencan States 
[OAS]. the umpasse has come to an end The govern- 
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Political & Social 


Deng Xiaoping Reported in ‘Terminal Phase’ 
OW1808 104489 Taipei CNA in English 
0957 GMT 18 Aug 89 


[Text] Tokyo, Aug. 18 (CNA)}—The cancer-stricke.: Red 
Chinese paramount leader Teng Hsiao-ping cannot live 
beyond the end of November this year, the JIJI PRESS 
reported from Bangkok Thursday, quoting local diplo- 
matic sources. 


The sources said Teng’s prostate cancer had spread to 
other organs and is in the ‘erminal phase. 


The medical team attending Teng held this view that 
Teng might not be able to survive beyond November, 
according to the report. 


Defense Ministry Denies Detention of Qin Jiwei 


Reported Dispute With Yang 
BK1808 125489 London BBC World Service in English 
1200 GMT 18 Aug 89 


[From the ““Newsreel” program] 


[Text] China’s Ministry of Defense has denied a report 
that the defense minister, Qin Jiwei, has been detained 
by troops loyal to the president. The report has come 
amidst persistent rumors that Mr Qin opposed the 
declaration of martial law in Beijing. As our Beijing 
correspondent James Miles reports, it is thought there 
could still be serious differences in the Chinese leader- 
ship over the continuing imposition of martial law: 


[Begin recording] According to a report by the American 
news agency ASSOCIATED PRESS, the defense min- 
ister, Qin Jiwei, was detained on Wednesday [16 August] 
after a dispute with the president, Yang Shangkun, over 
who should be given a top military post. Reports say 
three regional military commanders loyal to the minister 
were also detained by troops loyal to the president. A 
Defense Ministry official contacted by telephone denied 
the report and there has been no sign of any unusual 
troop movements in the capital. Some Western diplo- 
mats told me they were surprised by the story saying that 
they believe the minister was not sufficiently powerful to 
present such a serious challenge to the president. But it is 
widely believed that Mr Qin, who is the former com- 
mander of Beijing Military Region, opposed the decla- 
ration of martial law on 20 May, and although he was 
prominent during Army Day celebrations ‘ess than 3 
weeks ago, it remains possible that he is :n_ political 
trouble. It’s thought that martial law could still be a 
subject of serious dispute between Chinese leaders, the 
question now being whether or not to lift the restriction. 
The military contingent in Beijing is said to have been 
reduced considerabty in the last 2 weeks. But soldiers are 
still posted at several major intersections and around 
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Tiananmen Square, which remains off limits to pedes- 
trians. The government’s chief spokesman said earlier 
this week that martial law was siill necessary to insure 
continued stability in China. It is unclear why military 
presence is still maintained on the streets, when, as it 
seems, martial law duties could be performed by police 
or paramilitary troops. [end recording] 


Opposition to Martial Law Cited 
HK180805 1889 Hong Kong AFP in English 
0506 GMT 18 Aug 89 


[Text] Beijing, Aug 18 (AFP)}—The Chinese Defense 
Ministry Friday categorically denied a report that min- 
ister Qin Jiwei and several military commanders had 
been detained. 


A ministry spokesman said the report “‘does not hold 
up,” adding: “Mr. Qin Jiwei is still defense minister.” 


Western military experts in Beijing said they had no way 
of confirming the arrests. 


Persistent rumors had circulated in Chinese and diplo- 
matic circles in May and June that Mr. Qin had been 
sacked after opposing the imposition of martial law in 
parts of Beijing on May 20 in a bid to quell the 
student-led democracy movement that had begun in 
mid-April. 


But Mr. Qin, 75, a Politburo member of the Chinese 
Communist Party, emerged along with other govern- 
ment members shortly after the June 3-4 Tiananmen 
Square massacre to congratulate the People’s Liberation 
Army for its victory over the ‘“‘counter-revolutionary 
rebellion,” as the authorities refer to the democracy 
movement. 


The defense minister also gave the traditional Army Day 
address on August |. 


Japanese Paper Cited on Death Threats to Li Peng 
OW1708161089 Taipei CNA in English 
1504 GMT 17 Aug 89 


[Text Tokyo, Aug. 17 (CNA)—Lots of threat letters had 
been sent to Red Chinese “Premier” Li Peng’s private 
residence in Peking, and he was considering moving to a 
safer place. 


This was reported by the YOMIURI SHIMBUN 
Thursday in a dispatch from Peking, quoting local Chi- 
nese sources. 


The report said some ranking Peking officials had 
already moved to Chunguanhai for security reasons. 


Since the June 4 massacre at Tienanmen Square, the 
report said, the citizens had never stopped their clandes- 
tine resistance against the blood-stained regime. 
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It quoted unconfirmed information as saying that sev- 
eral martial law soldiers had been strangled and that 
some ranking cadres’ children had been killed. 


XINHUA Cites 16 Aug Yuan Mu Interview 
OW1808071889 Beijing XINHUA Domestic Service 
in Chinese 1456 GMT 17 Aug 89 


{By reporter Yang Zidi—‘Local Broadcast News 
Service”’} 


[Text] Beijing, 17 Aug (XINHUA)—The State Council’s 
spokesman, Yuan Mu, was interviewed by a group of 
reporters from Japan’s “YOMIURI SHIMBUN” on the 
afternoon of 16 August at the Great Hall of the People. 
He answered reporters’ questions on China’s domestic 
affairs and relations with foreign countries. 


Yuan Mu said: Although some Western countries stirred 
up a wave of anti-China feeling during the period of 
turmoil and rebellion and after the quelling of the 
counterrevolutionary rebellion in China, the Chinese 
Government has not changed its basic evaluation of the 
current world situation and therefore, its independent 
foreign policy of peace will also not change. 


He added: The Chinese Government’s basic evaluation 
of the world situation remains the same. In general, the 
current international situation is turning from tension to 
relaxation and from confrontation to dialogue. Peace 
and development remain the two major world issues at 
present. It is still possible for China to achieve an 
environment of international peace for a relatively long 
period. China will carry out its policy of reform, open to 
the outside world, and promote its socialist moderniza- 


tion programs. 


Yuan Mu said: Some hostile forces outside China inter- 
vened in the turmoil and rebellion in Beijing in the 
preceding stage. After China quelled the counterrevolu- 
tionary rebellion, some Western countries’ news media 
was oriented to distort the truth; these countries criti- 
cized and denounced China politically, created eco- 
nomic problems, and imposed economic sanctions on 
China. This is interference in China’s internal affairs. 


However, he pointed out: The foreign interference China 
referred to was not directed at the entire Western world, 
but was aimed at those forces that have always adopted 
an anticommunist and anti-China stand. China is still 
willing to develop friendly relations with all countries, 
including Western countries, on the basis of the Five 
Principles of Peaceful Coexistence and to develop eco- 
nomic, trade, technological, and other forms of exchange 
and cooperation with all countries on the basis of 
equality and mutual benefit. Yuan Mu said he believed 
that the anti-China wave that has emerged would grad- 
ually recede and finally disappear after the truth of 
China’s checking of the turmoil and quelling counterrev- 
olutionary rebellion becomes known to the world and 
after China’s domestic situation stabilizes. 


11 
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Yuan Mu also said China noted that governmenis and 
people in power in some Western countries had dis- 
closed their willingness to gradually relax relations with 
China or were sending such messages through various 
channels. 


Some Japanese reporters asked: The | 3th CPC National 
Congress stressed the separation of party functions from 
government administration. But, the party has empha- 
sized the need to strengthen party building and leader- 
ship since quelling the counterrevolutionary rebellion. 
Does this mean that the policy of separating party 
functions from government administration will not be 
mentioned or implemented? 


Yuan Mu replied: The purpose for stressing the need to 
strengthen party building and leadership is to enable the 
party to resolutely follow a correct political direction, 
maintain its good traditions, and keep its organizational 
purity. This is not in contradiction to the policy of 
separating party functions from government administra- 
tion. 


He stressed: The important experience we gain and the 
important lesson we draw from the recent turmoil and 
rebellion are that party building has slackened and party 
leadership has weakened. 


He said: In my personal view, the purpose of enhancing 
the building of the Communist Party of China is to bring 
the following three roles into fuller play: First, maintain 
the party’s pivotal and leadership role in the state’s 
political life, and make the party and the state adhere to 
the correct political direction and political principle; 
second, the role of the party as a fighting bastion for all 
levels of government organs, organizations, enterprises, 
and grass-roots organizations; third, the pioneering and 
model role of party members. 


He explained: By separation of the party from the 
government, we mean the actual separation of the func- 
tions of the party from those of the government. The 
separation of party and government functions will help 
strengthen the party’s leadership and enhance party 
building; it will also help the government exercise its 
functions and raise efficiency in administrative work. In 
the past, the party involved itself too much in adminis- 
trative affairs, which neither helped enhance party 
building nor helped strengthen the party’s political lead- 
ership and government work. 


In reply to the question of the nature of the rebellion and 
regarding the imposition of martial law in parts of 
Beijing, Yuan Mu said: The turmoil which occurred 2 
months ago in Beijing was actually the work of a very 
small number of people who attempted to overthrow the 
leadership of the Communist Party, topple China’s legal 
government, and subvert the Socialist People’s Republic 
by terrorist means and violence. The rebellion ran 
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counter to China’s Constitution and violated China’s 
criminal law. Any sovereign state would have taken such 
just and resolute measures to quell the rebellion. 


Yuan Mu also referred to the “European Declaration of 
Human Rights.” It was drafted and signed in 1950 in the 
spirit of the United Nations Declaration on Human 
Rights. Article 2, Chapter | of the “European Declara- 
tion of Human Rights” specifically stipulates that 
“defense against any illegal and violent acts,” the “legal 
arrest and prevention of escape of legally detained 
persons,” and “actions legally taken to suppress violence 
or rebellion” are all covered under the protection of 
human rights; they are all proper and legal. In another 
words, China’s quelling the rebellion is in line with 
China’s Constitution and law; it is also in accordance 
with the international conventions. 


He said: The Chinese Government and people regard the 
rebellion which occurred in Beijing as counterrevolu- 
tionary in nature, because it was aimed at toppling the 
leadership of the Communist Party and subverting our 
country’s socialist system. Those who committed such 
crimes are counterrevolutionaries; China’s criminal law 
has a clear definition of this. However, some people in 
the West like to regard China’s quelling the rebellion as 
a “suppression” of the so-called prodemocracy move- 
ment. China will, of course, not accept this kind of view. 
Though we do not approve of some of the actions of the 
many young students and people who, either out of 
patriotism or because they did not understand the truth, 
took part in parades or demonstrations and were manip- 
ulated by a small handful of troublemakers, we consider 
the nature of their actions completely different from the 
crimes of a handful of people. 


He stressed: China will never force others to accept its 
views; however, we always hold the view that all people, 
particularly international public opinion, should respect 
facts; should not distort truth; and should not even 
fabricate rumors to confuse the public. 


He said: The enforcement of martial law in parts of 
Beijing is lawful and correct, because it is in line with the 
Constitution and for restoring normal order in the cap- 
ital as quickly as possible. Practice has amply proved 
that the enforcement of martial in parts of Beijing is 
helping the stabilization of the situation in China. 
Surely, there is a time limit for martial law. However, in 
order to continue to stabilize the situation, it cannot be 
lifted now. He added: Martial law has been imposed only 
in eight of Beijing’s urban districts; precautionary mea- 
sures have been taken only around major party and 
government organs; and assistance has been given to 
public security cadres and police to maintain the order of 
public places. Enforcement of martial law is not a 
military takeover; this is different from the Western 
concept and understanding. Some Western countries 
have insisted that China must lift martial law if it wants 
to resume exchanges with them. This amounts to trying 
to force China to do what they want before contacts can 
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be resumed. This constitutes interference in China’s 
internal affairs, and of course will not be accepted by 
China. Naturally, such a stance by the Western countries 
will not only adversely affect China’s policy of opening 
to the outside wor!d, but als, ultimately be disadvanta- 
geous to the Western couniries themselves, couitries 
which are interested in China’s realistic and potential 
markets. 


He said: In fact, the enforcement of martial law in parts 
of Beijing includes a guarantee of safety for foreign 
embassies, foreign business offices, and foreign residen- 
tial compounds, and the personal safety of foreigners. 


Turning to a solution to Fang Lizhi’s taking refuge in the 
U.S. Embassy, Yuan Mu said: Fan Lizhi is sheltered by 
the U.S. Embassy in China. As an old saying goes, 
whoever started the trouble should end it. The final 
solution to the problem, therefore, lies with the United 
States. The U.S. authorities should solve the problem in 
true compliance with Chinese law and norms of interna- 
tional law. The U.S. side’s delay in solving the problem, 
I believe, is actually a burden to itself. 


Yuan Mu said: In a recent interview, a reporter of the 
U.S. National Broadcasting Company asked me whether 
the Chinese Government would use force to arrest Fang 
Lizhi from the U.S. Embassy and whether the Chinese 
Government would allow the U.S. Embassy to move 
Fang to a third country or a so-called “neutral country.” 
My answer to the first question was no, because it is not 
necessary for China to do so, and to the second question 
also no, because there is no such concept as a “neutral 
country,” as far as this matter is concerned. It is a 
different concept from the “neutrality” strictly observed 
by third countries when two countries are at war. I also 
told the U.S. reporter that should the U.S. side use force 
to send Fang Lizhi to a third country or a so-called 
“neutral country,” then that country would no longer be 
“neutral,” for it would put itself in the predicament of 
interfering in China’s internal affairs. I doubt if any 
country in the world would agree to accept Fang Lizhi. 


The 9-member journalist group from Japan’s YOMIURI 
SHIMBUN has arrived in China on a news-gathering 
tour for the 40th founding anniversary of New China. 
They will visit 26 cities. 


Ministry Says More Cities To Open to Foreigners 
OW 1808 123389 Beijing XINHUA in English 
0804 GMT 18 Aug 89 


[Text] Beijing, August 18 (XINHUA)—With the 
approval of the State Council, 55 more Chinese cities 
and counties will be opened to foreigners from today, an 
official of the Ministry of Public Security announced 
today. 


The decision brings the total number of areas opened to 
foreigners to 626. 
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The newly-opened areas include: nine counties in north- 
west China’s Qinghai Province—Guide, Ledu, Hualong 
Hui Autonomous County, Xunhua Salar Autonomous 
County, Dulan, Ulan, Madoi, Gangca and Tongren; 


seven counties in central China’s Hubei Province— 
Yangxin, Tongshan, Tongcheng, Chongyang, Luotian, 
Xishui and Yingshan; 


eight places in east China’s Fujian Province—Ningde 
and Xiapu Cities and Fuding, Tuorong, Shouning, Ping- 
nan, Zhouning and Wuping Counties; 


six places in southwest China’s Sichuan Province— 
Daxian City and Daxian, Mingshan, Liangping, Wen- 
chuan and Lixian Counties; and 


twenty-five places in northwest China’s Shaanxi Prcv- 
ince—Yulin, Ankang, Shangzhou and Weinan Cities and 
Dingbian, Jingbian, Hengshan, Shiquan, Hanyin, Ning- 
shan, Ziyang, Xunyang, Pingli, Baihe, Zhenping, Lan- 
gao, Danfeng, Zhashui, Ninggiang, Huaxian, Ganquan, 
Ansai, Zhidan, Zichang and Yanchang Counties. 


Media Expose Stone Company’s Part in Unrest 


XINHUA Account 
OW 1708 144189 Beijing XINHUA in English 
1415 GMT 17 Aug 89 


(“Wan Runnan’s Involvement in Anti-Government Riot 
Exposed”—XINHUA Headline] 


[Text] Beijing, August 17 (XINHUA)—Millionaire Wan 
Runnan’s involvement in the recent anti-government 
riot was exposed in an article carried by all Beijing 
newspapers today. 


Wan, who fled China in early June, is the former 
president of the Stone Company, noted for its Great 
Wall computers. He was instrumental in linking up 
overseas and domestic reactionary forces during the 
unrest, according to the article. 


It was pointed out that it was Wan and his employee, 
Zhou Duo, who conveyed the “open letter” by Hu Ping 
and Chen Jun (Hu and Chen are heads of the “Chinese 
Alliance for Democracy,” a reactionary organization 
groomed by the Kuomintang.) from New York to the 
students. This encouraged the students to continue their 
anti-government activities in China. 


Other involvement also includes providing more than 
200,000 yuan (about 54,000 U.S. dollars) in financial 
support to the illegal students’ and workers’ organiza- 
tions, it revealed. 


From May 21 to 23, the article said, Wan Runnan met 
student leader Wang Dan on five occasions and twice 
summoned student sit-in leaders for meetings. On May 
22, Wan invited student leaders from more than 80 
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universities and colleges to a luncheon where he urged 
them to leave Tiananmen Square to continue their 
Struggle against the government on their campuses. 


“Anyway, there are preconditions for the withdrawal,” 
the article quoted Wan as saying. “First, we must 
demand the Army leaves; second, martial law must be 
abolished and normal order resumed; third, Li Peng 
must fall and Deng Xiaoping, Yang Shangkun and other 
veterans must retire; and last and most important, we 
must support Zhao Ziyang.” 


A “proposal” was drafted after a meeting with the 
student leaders. On May 23, Wan invited nearly 20 
reporters to the Stone Company, hoping they would 
publish it to pressure the government do as he wished. 


Seeing there was no hope of ousting Premier Li Peng 
within the party, Wan began to incite his employees to 
solicit signatures for a petition from members of the 
National People’s Congress Standing Committee— 
China’s highest legislative body. The petition called for a 
special meeting to lift martial law and remove Li Peng 
from his post. 


Wan has fled China with his dream of turning China into 
a capitalist republic and abolishing the four cardinal 
principles shattered, the article concluded, adding that 
all employees of the Stone Company have seen through 
Wan’s reactionary nature and what Wan has done is just 
like lifting a rock only to have his own toes squashed. 


RENMIN RIBAO on Wan Runnan 
HK 1808092089 Beijing RENMIN RIBAO in Chinese 
17 Aug 89 pp I, 4 


[Article by Ye Guang [0673 0342]: “Who Did Wan 
Runnan Want To Smash by Lifting a ‘Stone’?”’] 


[Text] In the recent counterrevolutionary rebellion in the 
capital, thugs u:ew stones and bricks to smash military 
vehicles and the Liberation Army in a frantic manner. 
The bloody scenes and horrifying atrocities have already 
been seen and perceived by people either due to their 
personal observations of them or through television. 
However, it may be hard for anyone to imagine that Wan 
Runnan, a gentle and cultivated entrepreneur, dressed in 
a Western suit and with enormous wealth, also lifted a 
“stone”... 


Wan Runnan, president of the Stone Group of compa- 
nies, said on many occasions: “We use the word stone as 
the English name of our Sitong [0934 6639] Company.” 
“Maybe we are the road - paving stone. Maybe we are a 
foundation stone for the monument to the new century.” 
On 21 May, the second day of the enforcement of martial 
law in parts of the capital, Wan Runnan made the 
following inciting remark through the “Broadcasting 
Station of the Voice of Beijing” run by the Students 
Self-Government Association of the People’s University 
of China, which was an illegal organization: Now that the 
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government has stood on the side opposite the people, it 
is no longer the people’s government. People from all 
walks of life should mobilize to smash martial law and 
overthrow the government... At the same time, he 
reiterated: The Stone Company is a fighting fortress, as 
tough as its English name stone [shi tou (4258 7333)]. As 
for how to use this “shi tou” (stone), Cui Mingshan, a 
capable assistant to Wan Runnan and vice president of 
the company, said to the trouble-making student leaders: 
“We go to Tiananmen almost every day.” “The contri- 
butions made by us, as the Stone Company, :..ay be said 
to rank first in Beijing Municipality. We are risking the 
threat of our entire company being closed down by the 
government!” 


This is to say, that Wan Runnan lifted a big stone—“the 
entire company”—and threw it at Beijing. 


I. [no subhead as received] 


On 28 July, at a meeting in Chicago in the United States, 
Wan Runnan confessed his performance in this storm. 
He said: In most countries or regions, entrepreneurs are 
carefully keeping a distance from the government, but in 
this student unrest in our country, “we have become 
involved, deeply involved.” He proclaimed proudly: 
“People - run enterprises like ‘Stone’ and individual 
business households are the most active elements sup- 
porting this movement!” 


At the initial stage of the student unrest, however, Wan 
Runnan needed to put up a false appearance in order to 
hoodwink people. At that time, the Stone Company 
stipulated that no staff members or workers should 
spend their work time taking part in activities related to 
student unrest. What was the real state of affairs? Cui 
Mingshan told the student leaders who created trouble in 
Tiananmen Square: “Every minute and every second 
from the very day you marched to Tiananmen Square, 
we have been monitoring reactions of people from all 
walks in the country and reactions throughout the whole 
world. The picture we get is more comprehensive than 
what you get, and our judgment is more sober than 
yours.” Zhou Duo, director of the Overall Planning 
Department and concurrently deputy director of the 
Public Relations Department of the Stone Company, 
refrained from going to the office, but spent all day with 
the troublemaking students. Someone asked why he did 
so. “I sent him there,” Wan Runnan said straightfor- 
wardly. 


What did they do during this period? 


Hong Kong’s MING PAO carried a special newsletter on 
28 June, describing “Stone” as “‘a channel for overseas 
support for Beijing’s student movement.” The article 
said: “During the last 10 days of April, student unrest 
surged on the mainland. The Stone Company became 
one of the channels linking overseas people with the 
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mainiand students.” Wan Runnan and a very small 
number of others from the Stone Company did play a 
unique role in acting as a channel linking domestic and 
overseas reactionary forces. 


On 22 April, in New York, Liu Xiaobo, who styled 
himself as a black hand of the student unrest, collabo- 
rated with the leaders of the reactionary organization of 
the “Chinese Alliance for Democracy,” including Hu 
Ping and Chen Jun, in preparing an “open letter to 
Chinese college students,” signed by 10 people, to boost 
the morale and make plans for the student unrest. Four 
days later, at 0930 on 26 April, this “open letter,” 
actually written by Liu Xiaobo, was posted at the triangle 
at Beijing University. Representing a plot concocted by 
overseas reactionary forces for the turmoil, this was first 
transmitted by fax from the United States to the Stone 
Company, and then sent out by the Stone Company. The 
individual acting as “courier” was none other than Zhou 
Duo, who was assigned by Wan Runnan to lend a hand 
to the student unrest as mentioned above. 


When Liu Xiaobo came back to Beijing to directly 
participate in the turmoil, having been dispatched by the 
“Chinese Alliance for Democracy,” it was none other 
than Zhou Duo and two other staffers of “Stone” that 
went to the capital airport to greet him. After Liu 
boarded the plane, his “landlady” in New York, who is 
the wife of Hu Ping, a leader of the “Chinese Alliance for 
Democracy,” made a telephone call to Beijing, saying 
that Liu might not be able to get off the plane or might be 
arrested before leaving the airport. The day after Liu’s 
arrival in Beijing, Hu Ping’s wife telephoned “Stone.” 
Liu Xiaobo became a regular guest of “Stone” after he 
arrived in Beijing. He made numerous visits to Wan 
Runnan to hold secret talks. At noon on | June, the day 
preceding the farce of the 4-man limited hunger strike he 
proposed, Liu Xiaobo went to the Stone Company with 
Wuer Kaixi to call on Wan Runnan. The two sides talked 
throughout the afternoon. 


On 27 April, Zhou Duo went to meet Liu Xiaobo at the 
airport and came back with him. After that, on 30 April, 
in his capacity as a special reporter for SHIJIE JINGJI 
DAOBAO and YATAI JINGJI SHIBAO [ASIA - 
PACIFIC ECONOMIC TIMES], he attended a “4 May 
Spirit and Current Situation” forum sponsored jointly 
by two reporters from YATAI JINGJI SHIBAO. He took 
part in drafting a petition to voice grievances about Qin 
Benli. On 3 May, they met again and passed the petition, 
and after discussion, decided to instigate the press circles 
to “collectively watch” the students’ parade on 4 May. 
At 1200 on 4 May, 200 people from some journalistic 
units gathered in front of the XINHUA NEWS 
AGENCY office. Then they went to “collectively watch 
” the parade for nearly 2 hours in front of the Palace of 
Nationalities. After someone unfurled a previously pre- 
pared horizontal streamer to parade, the contingent went 
to join the ranks of the student paraders, thus creating an 
impetus for the people in society to take part in acts of 
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turmoil. This was a previously engineered and premed- 
itated plot. Hong Kong’s newspapers that morning 
reported that 1,000 reporters would join the parade. 
Being late for the gathering, Zhou Duo hurried to Xidan 
and Tiananmen and finally caught up with the contin- 
gent. He said that he “elatedly” took part in the parade. 
He then did his best to join a series of activities spon- 
sored by the cultural, intellectual, press, and student 
circles. He attended many sessions of the “joint meeting 
of all circles in the capital on patriotism and the main- 
tenance of the Constitution” and, on two occasions, 
drafted “letters to the people” on behalf of this meeting. 
He led “guests” from overseas to “Stone” to buy com- 
munications equipment in support of the troublemaking 
students. He was designated by Wang Juntao [head of 
BEJING ZHI CHUN (SPRING OF BEIJING)], deputy 
chief editor of JINGJIXUE ZHOUBAO, and respon- 
sible persons of the people - run “Beijing Social Eco- 
nomics Science Research Institute” as one of the three 
financial supervisors for donations received from 
abroad... [ellipses as published] and acted as “special 
appointee’ to receive instructions from Wan Runnan. It 
should be said that Zhou Duo did a fairly remarkable job 
in this regard. 


A capable assistant to Wan Runnan once said: Now it is 
well circulated in society that we, “Stone,” are the 
logistics department, the chief-of-staff department, and 
the commanding department for the student movement. 
Wan Runnan was worthy of this appraisal. 


Hong Kong’s MING PAO on 30 July carried an exclu- 
sive dispatch dated 28 July from its reporter in Chicago. 
The dispatch reported Wan Runnan’s speech on a cer- 
tain occasion. Wan said: “To achieve democracy 
requires a very big expenditure. The daily expenditure at 
the square is at least 40,000 yuan. Of course, large 
amounts of funds have been raised abroad, but most of 
these funds have not been sent to the mainland.” What 
was depended upon? Wan Runnan himself gave an 
answer to this question in his speech broadcast by the 
“Voice of America” on 30 July: “The students at the 
square depend mainly on aid from Beijing’s citizens; 
Bei; ...;'s people - run economic units, such as companies 
like " Stone“; and Beijing’s individual business house- 
holds.” He thus revealed his status as the “director of the 
logistics department” for the student unrest. 


A vice president of “Stone” once revealed to leaders of 
the student unrest: “Stone” has contributed more than 
200,000 yuan. In addition to the large quantities of food, 
drink, and pharmaceuticals sent directly to the “‘Self- 
Government Union of College Students” and other 
illegal organizations, it has provided a lot of equipment 
for counterrevolutionary propaganda and instigation, 
such as wireless telephones, loudspeakers, and electronic 
public address equipment [dian jiang yi 7193 6199 
0308]. The highly efficient rumormongering machine at 
the command center of the “Self-Government Union of 
College Students” at Tiananmen Square, which made 
great contributions to the turmoil, was provided by 
“Stone.” 
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In addition to Stone’s own funds, many overseas finan- 
cial contributions flowed to Tiananmen Square in a 
steady stream through the Stone Company. (Hong 
Kong’s “MING PAO” of 28 June) Beginning in late 
April, reactionary forces abroad began to provide, 
through “Stone,” mimeographs, typewriters, copiers, 
micro-receivers and recorders, and facsimile machines 
to such illegal organizations as the “Preparatory Com- 
mittee for the Autonomous Society of Students of Bei- 
jing University” and the “Self-Government Union of 
College Students.” The person who served as liaison man 
and picked up the goods was a good friend of Wang Dan, 
an active member of the Beijing University Democratic 
Salon. 


Conditions were attached to the “aid.” “Stone” has a 
subsidiary company called the Ludao [7752 1497] Com- 
pany, which has another subsidiary company called the 
Huacheng [5478 2052] Consignment Service Company. 
The leader of this company once summoned directly 
from Tiananmen Square a Standing Committee member 
of the “Beijing Workers Autonomous Federation” and 
several leaders of the troublemaking students; gave them 
18,000 yuan and a wireless telephone set; assigned a 
Jiefang truck to them; and promised that he would print 
leaflets for them. He gave them all this on just one 
condition: that they support the “reform faction” inside 
the party, oppose the party’s “conservative faction,” 
topple Li (Peng), and protect Zhao (Ziyang). He said 
very frankly: I just want to influence the vast numbers of 
students with my own views.“ 


The man of the “Self-Government Union of College 
Students” who picked up the U.S. “aid” from “*Stone” 
mentioned previously also used ““Stone’s”’ telecommuni- 
cations facility to report on several occasions to people 
abroad on the student unrest situation in Beijing and the 
next step he planned to take, and took orders from those 
people. In early May, when universities and colleges 
began to resume classes and when the student movement 
met with difficulties, a mysterious man in the United 
States who had provided “aid” gave instructions over 
the phone, saying: First, we should insist on demanding 
that the student organizations be legalized. This is an 
urgent task. Second, in addition to demanding that Qin 
Benli’s post at the “WORLD ECONOMIC JOURNAL” 
be restored, we may ask Jiang Zemin and Li Ximing to 
step down. Third, we should continue to run the student- 
sponsored “XIN WEN DAO BAO” [2450 5113 1418 
1032). 


The directives from reactionary forces abroad were 
transmitted overseas in this way through the channel run 
by Wan Runnan. 


II. [no subhead as received] 


On 20 May, when the situation in Beijing became very 
grave and when many localities were in chaos and in a 
state of white terror, the State Council made a resolute 
decision to enforce martial law in some parts of Beijing. 
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The situation changed drastically. The plotters and orga- 
nizers of the turmoil were thrown into a panic. They 
realized that once martial law was enforced, troops 
entered Beijing, turmoil was checked, and social order 
returned to normal, their premeditated plan to start 
chaos in Beijing, create chaos across the country, and 
overthrow state power through creating turmoil would 
be totally shattered. For this reason, opposing martial 
law, stopping troops from entering Beijing, and toppling 
the government then became the guiding principle and 
general objective of their actions. They wanted to launch 
a “‘life-or-death struggle” (according to speeches by some 
people of the State Commission for Restructuring the 
Economic System at Tiananmen Square on 19 May). 


Facing such a situation, Wan Runnan and his major 
assistants felt that they should not stay on the back stage 
any longer: “We would rather risk our lives by fighting 
than hopelesslly wait for death.” 


As one of his right-hand men put it, he jumped to the 
front stage, bare-chested, with a stone in his nand, and 
fought desperately. 


On 21 May, the day following the enforcement of martial 
law in some parts of Beijing, Wan Runnan first met with 
four student leaders from Beijing University and other 
colleges for consultation, and then again sent his assis- 
tants to conduct an investigation in Tiananmen Square. 
After that, he convened a meeting of all “Stone” cadres. 
At the meeting, he seriously declared that he would 
personally get involved in the student movement, and 
said: My involvement in the student movement is 
“Stone’s” involvement. Failing to convince the staffers, 
he told them the true fact: “The higher authorities 
support us in doing this.” With the instructions from 
“higher authorities,” Wan Runnan, ignoring the wishes 
of the large number of workers of “Stone,” was deter- 
mined to stake everything on a single throw. 


One of Wan Runnan’s right-hand men once described 
their way of thinking at the time, saying: If we can 
persuade the students to evacuate from Tiananmen 
Square, Zhao Ziyang may have a chance to make a 
comeback. Thus, a strategy using the students’ evacua- 
tion as a bargaining chip was formed to force the 
government to lift martial law; to force Deng Xiaoping, 
Yang Shangkun, and Li Peng to step down; and to 
prepare for Zhao Ziyang’s comeback. This was the first 
step taken by Wan Runnan. 


Within a brief 3-day period, from 21 May through 23 
May, Wan Runnan not only called two cadre meetings of 
the Stone Group and contacted and talked five times 
with Wang Dan, leader of the “Beijing Autonomous 
College Student Federation,” but also twice met with 
and held discussions with the troublemaking student 
leaders in Tiananmen Square. 
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At about 1600 on 22 May, Wan Runnan sent people and 
cars for nearly 100 student leaders of 80 institutes of 
higher learning in Beijing and outside of Beijing who 
were Staging sit-ins in Tiananmen Square. After settling 
down in the Chinese cuisine Rainbow Hall of the Inter- 
national Hotel, Wan Runnan declined the services of 
hotel personnel, shut the door, and began to wield the 
baton like a big boss. He first affirmed the students’ 
action, saying “your action has won a great victory and 
made a great contribution.” Continuing his pep talk, he 
said: “If your action is likened to a piece of literature, it 
will be a masterpiece; the first and second volumes of 
this masterpiece have already been written; if the third 
and concluding volume is well written, it will be a more 
outstanding and greater volume.” 


On how to “do a good job in writing the third volume,” 
Wan Runnan suggested: “You should lose no time 
withdrawing from the square, voluntarily go back to your 
campuses, and continue waging struggle from the cam- 
puses.” He particularly stressed: “By so doing, you will 
be praised by the whole society, which will only benefit 
the next stage of struggle.”” What is the “next stage?” He 
spoke suggestively: ““Do you know the meaning of the 
Army entering Beijing? If students return to the cam- 
puses, the Army will have one less reason to enter Beijing 
.... We can then ask: What is the purpose of the Army 
being in Beijing?” He finally showed his real intention 
and said: “Withdrawal, but we have preconditions, we 
have our demands.” “First, the Army has to withdraw, 
and you students will return to the campuses; second, lift 
martial law and order will return to normal; third, Li 
Peng should siep down; Deng Xiaoping, Yang Shangkun, 
and other old men should gloriously retire according to 
procedure; and fourth, support Comrade Zhao Ziyang.” 
He particularly stressed the last condition as being “very 
important.” 


At this meeting at the International Hotel, Wan Runnan 
assumed the position of “commander” and made con- 
crete arrangements. He said: “First, you should call a 
press conference and give your views to Chinese and 
foreign reporters; second, when you withdraw from the 
square, you can hold a big activity like “triumph at 
midnight“ or a “grand march.“ He also stressed: “Yes, 
it’s a march; returning to the campuses is for the sake of 
a new objective.“ 


On 23 May, Wan Runnan, on the one hand, sent cars to 
take student leaders who had attended the meeting at the 
hotel the previous day to the Stone Group for consulta- 
tion and to adopt the so-called withdrawal “proposal” 
drafted by Cao Wugi, vice general manager of the Stone 
Group; on the other hand, he invited some 20 reporters 
from Beijing press circles to the Stone Group. Through 
the reporters, he wanted to create media pressure and 
force the government to act according to his intentions. 


However, despite the great efforts put in drafting the 
“proposal” and despite having deleted some obviously 
reactionary wording from the completed version of the 
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“proposal,” newspapers were unzbie to publish it 
because of the proclamation of martial law. Naturally, 
the painstakingly wrought so-called “triumph at 
midnight” demonstration activity evaporated like soap 
bubbles in the air. 


Wan Runnan had other tricks up his sleeve. To over- 
throw the legitimate government, he was planning 
another move: pressing the National People’s Congress 
[NPC] Standing Committee to call an emergency 
meeting and then a special NPC session to lift martial 
law and dismiss the premier. 


After 20 May, the turmoil planners and organizers knew 
that their hope of solving the problem from within the 
Communist Party was unlikely to be fulfilled. They then 
placed their hope on calling an emergency NPC Standing 
Committee meeting. Yan Jiagi, Bao Zunxin, and others 
first cabled the leader of the NPC Standing Committee, 
attacking the martial law declared in some parts of 
Beijing by the State Council according to the power 
entrusted by the Constitution, making such absurd state- 
ments as “the Constitution is now being rudely trampled 
upon by a small minority of people”; and therefore, 
“urgently suggesting an immediate convening of an 
emergency NPC Standing Committee meeting to solve 
the serious problem at hand.” They then published an 
article, entitled “Solve China’s Present Problems 
Through Democracy and Law—an Open Letter to Li 
Peng.” in Hong Kong MING PAO, calling on “every 
member of the NPC Standing Committes and every 
NPC deputy to cast a sacred vote, lift martial law, and 
dismiss Li Peng from the post of premier. 


Acting in concert, the Stone Social Development 
Research Institute, with Wan Runnan’s direct support 
and under his direct command, immediately took action 
to plan the illegal activity of soliciting the signatures of 
members of the NPC Standing Committee. 


On 20 May, the first day after martial law was declared, 
Wan Runnan met with Cao Siyuan, director of the 
institute, and personally instructed him on the line of 
action to be pursued. On the early morning of 21 May, 
Cao Siyuan dictated the draft of a short letter “suggesting 
the immediate convening of an emer,ency meeting of 
the NPC Standing Con.mittee.” and had the letter sent 
to the home of Hu Jiwei, member of the NPC Standing 
Committze, at lunchtime by the director of the general 
office of the institute. After making a slight change, Hu 
signed the letter. In the afternoon, all personnel of the 
institute went into action together. Some visited mem- 
bers of the NPC Standing Committee at the latter’s 
homes, while others made contacts by phone. Some 
members of the NPC Standing Committee had doubts 
about the intentions of the Stone Institute and refused to 
sign the letter. So, Hu Jiwei said to the Stone Institute 
personnel: “Just tell them that your Stone Socialist 


Development Research Institute is doing the job at my 
request.” 
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Although the ietter did not show its true intention of 
having the martial law terminated and Li Peng over- 
thrown, only a few members of the NPC Standing 
Committee had signed the letter as of 23 May. So, Cao 
Siyuan arbitrarily made a list of some 50 names by 
including those of some members of the NPC Standing 
Committee who had requested the convening of an NPC 
Standing Committee meeting before the declaration of 
martial law but had not signed the letter, as well as those 
of several others who did not agree to sign the letter. Hu 
Jiwei suggested that the results of the “solicitation of 
opinions” be turned over to Hong Kong “WEN WEI 
PO” for publishing. Cao Siyuan repeatedly talked on the 
phone with Liu Ruishao, director of the Beijing office of 
“WEN WEI PO,” about how to publish the news. 


On 25 May, Hong Kong “WEN WEI PO” published a 
roundup report under the banner headline ““Fifty-Seven 
NPC Standing Committee Members Request the Con- 
vening of an Emergency Meeting of the Standing Com- 
mittee,” as the lead article on its front page. The paper 
also emphatically pointed out: “It is reported that the 
major items on the agenda of the emergency meeting 
include Li Peng’s recall.” 


Later, some NPC Standing Committee members, after 
learning of the Hong Kong “WEN WEI PO” report, 
denied their involvement and lodged a serious protest. 
Everyone in the Stone Company was also talking about 
the matter, and many staff members and workers 
expressed their doubts and discontent. The Stone Social 
Development Research Institute, which played 2 part in 
the signature-soliciting activity, was in disarray. In view 
of the situation, Wan Runnan immediately held a 
meeting of all staff members and workers of the Stone 
Company on 31 May. He said uncompromisingly at the 
meeting: “The Stone Institute is part of the Stone Com- 
pany.” He also expressed a three-point view on the 
criticism made on 30 May by some NPC Standing 
Committee members: “First, we should keep our blood 
warm; second, we should keep our heads sober, and 
third, we should keep our bones hard.” He was openly 
expressing his support for his partners and asking them 
to keep their reactionary stand and stubbornly confront 
the party and the government. 


II!. Flowers Will Die, Do What One May 


With the people’s support and the joint efforts made by 
the officers and men of the martial law enforcement 
units, Armed Police, and public security police under the 
party's leadership, the counterrevolutionary rebellion in 
Beijing was quelled. Wan Runnan’s fond dream was 
shattered and his last-ditch struggle failed. He escaped 
arrest by the Public Security Department, colluded with 
reactionary forces abroad, and fled China in early June. 


Under the aegis of foreign masters abroad, it was no 
longer necessary for Wan Runnan to continue his dis- 
guise. Thus, he completely showed his antiparty, anti- 
people, and antisocialist true face. After his arrival in the 
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capitalist “free world,” he immediately colluded with 
reactionary forces abroad and with the “political elite” 
who had fled overseas recently or gone abroad earlier, 
openly displayed their banners, and began a new stage of 
counterrevolutionary activities in order to achieve their 
set goal of overthrowing the CPC leadership and the 
People’s Republic of China. 


Taking the opportunity of the celebration of the 200th 
anniversary of the French Revolution, Wan Runnan, 
wanted criminals Wuer Kaixi and Yan Jiaqi, Su Shaozhi, 
and Liu Binyan gathered in Paris in July. They took part 
in the unveiling ceremony for a so-called “liberty 
statue,” and in planning the establishment of a “ Demo- 
cratic China Front.” Wan Runnan was elected secretary 
general of the new reactionary organization. Facts show 
that Wan Runnan is determined to oppose the people to 
the end. 


What happened was no accident. The Stone Company 
was designed to develop high technology, and it had 
brought great honor to Wan Runnan. However, Wan 
Runnan long said that he ran the Stone Company not for 
scientific, technological, or economic reasons, but to 
engage in politics. On 30 May, when the turmoil was at 
its height, Wan told a reporter of the Asia Television 
Station of Hong Kong: “Political democracy needs a 
strong economic base, and social stability needs a sizable 
middle class. In their eyes, the so-called middle class is 
none other than the bourgeoisie. How can the middle 
class emerge in large numbers? After he fled overseas, 
Wan Runnan answered this question even more clearly: 
The key lies in solving the "question of ownership 
relations“; “in other words, property ownership must be 
clearly defined.“* To put it bluntly, he wanted to negate 
socialist public ownership and usher in capitalist private 
ownership. 


On how to solve the ownership question, Wan Runnan 
said: “This has gone beyond the realm of economic 
reform and become a question of political reform”; and 
at the same time, “a vigorous economic force will surely 
need a political representative.” In addition to serving as 
such a “political representative,” Wan Runnan also 
Organized a special group to explore and propagate his 
political proposition. It was the “Stone Social Develop- 
ment Research Institute” headed by Cao Siyuan. Since 
its inauguration, the institute assumed as its major task 
the exploration of how to introduce to China Western 
bourgeois parliamentary democracy and how to revise 
the PRC Constitution. 


On 26 March this year, the institute joined the 
“WORLD ECONOMIC HERALD” and “NEW 
OBSERVER” in cosponsoring a “symposium on revi- 
sion of constitutional theories.” In his opening speech, 
Cao Siyuan called for removing the names of Mao 
Zedong and Sun Yat-sen from the Constitution, saying 
that otherwise he would “feel ashamed.” Someone sar- 
castically remarked that “the dictatorship of the prole- 
tariat” was nothing but “deciding everything by one 
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class, one party or faction, or one person.” The meeting 
was held behind closed doors, but “THE GUARDIAN” 
of Britain reported: “The participants at the 4-hour 
meeting demanded deletion from the Constitution any 
words concerning Mao Zedong Thought and the ‘four 
cardinal principles’.” 


The biueprint of the bourgeois republic Wan Runnan 
dreamed of was to achieve privatization, allow a number 
of so-called “‘middle-class” people to play the dominant 
role, abandon the four cardinal principles, and practice 
so-called “parliamentary democracy.” This of course 
was just a dream. 


The clouds over Tiananmen Square have at last disap- 
peared. Wan Runnan fled abroad with a shattered 
dream. The workers and staff members of the Stone 
Company have clearly seen through the reactionary 
deeds of Wan Runnan and his trusted followers in 
plotting, supporting, and participating in the turmoil and 
opposing the people. Recently, the boards of directors of 
the Stone Group Company and the Stone New Tech- 
nology Industry Company removed Wan Runnan from 
all his posts in the two companies and fired him. So far, 
the stone lifted by Wan Runnan could drop only on his 
own feet. 


More on Hou Dejian’s Story of Tiananmen Incident 
OW 1808102989 Beijing XINHUA Domestic Service 
in Chinese 1457 GMT 17 Aug 89 


{By reporters Chang Zheng and Li Zhigao—*Local 
Broadcast News Service’’] 


[Text] Beijing, 17 Aug (XINHUA)}—Composer Hou 
Dejian, who had been taking refuge at the organization 
of a certain country in China since the outbreak of the 
counterrevolutionary rebellion, returned to his residence 
in Shuangyushu in Beijing on 16 August. He was among 
the group of people that were the last to pull out from 
Tiananmen Square at dawn on 4 June. 


Hou Dejian was interviewed by reporters at his house on 
the afternoon of 17 August. He wore a dark gray T-shirt 
and a pair of black-rimmed glasses. 


A reporter : sked, “At that time, some overseas newspa- 
pers reported that you were injured. Is that true?” Hou 
Dejian replied, “I am very well. I was not hurt.” Later, he 
talked to reporters about what happened when demon- 
strators pulled out from Tiananmen Square on 4 June 
and the situation he witnessed at that time. 


Hou Dejian said that the square was in complete dis- 
order on the evening of 3 June and that students had 
different opinions on whether or not to withdraw. Stu- 
dents gathered around the monument after 0000 hours. 
Hou Dejian and three other persons who had taken part 
in the 72-hour hunger strike were also among them. 
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Hou Dejian said that at that moment, a great number of 
people, including the few who were over 30 years old, 
were agitated. Then, two doctors from the Red Cross 
Society suggested to them that they negotiate vith the 
troops enforcing martial law there. Accompanied by the 
two doctors, Hou Dejian and another man who had 
participated in the hunger strike rode in an ambulance to 
see the martial law enforcement troops around 0300 
early in the morning on 4 June. 


Hou Dejian said that they were stopped by the martial 
law enforcement troops on Changan Street, in front of 
Tiananmen Square. A political commissar of the martial 
law enforcement troops came to meet them and tell them 
that a passage at the southeast end of the square had been 
opened to allow students to pull out. 


Later, Hou Dejian returned to the monument and per- 
suaded students to withdraw. At that time, students were 
making their decision on whether or not to pull out by 
taking a verbal vote. Hou Dejian said he could not 
distinctly make out which side was louder. However, he 
could not attend to so many things. He gathered students 
whenever he saw them and persuaded them to leave. At 
the same time, a great number of students had already 
begun to pull out in the direction of the southeast end of 
the square. 


He said that both students and troopers were greatly 
agitated at that time, and that neither side knew what the 
other side was going to do nexi. Some fighters held their 
guns horizontally; but when Hou Dejian motioned for 
them to point their guns upward, most of them did as 
they were told. 


Hou Dejian said he had not seen any student, citizen, or 
fighter of the People’s Liberation Army [PLA] killed in 
the entire withdrawal process. Neither, he said, had he 
seen any tank or armored car roll over the crowd. He saw 
three or four tanks resting outside the square. He said he 
heard gunshots in the square and saw tear gas fired over 
the southwest corner of the square. However, he said, the 
shots were fired at the sky and at the loudspeaker on the 
monument. 


Hou Dejian said he was lying in a stretcher and was 
among a group of people who were the last to leave the 
square. He said, “An overcoat was thown over me. I was 
very frightened when I heard the guashots, but a doctor 
told me not to be afraid, as the guns were fired at the 
sky.” 


When reporters asked him about the situation of those 
“student leaders,” Hou Dejian said Wuer Kaixi had 
complained he did not feel well during the broadcast, 
possibly because of a heart attack, and was carried by 
medical personnel to the pedestal of the monument at 
about 0100 or 0200. When Hou Dejian retuined from 
his negotiations with the troops, Wuer Kaixi had disap- 
peared. Chai Ling and others were also on the square at 
that time. However, when Hou Dejian asked her to come 
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with him to negotiate with the martial law enforcement 
troops, Chai Ling said, “*I am the commander in chief in 
the square and ought to remain here.” Later, people said 
that Chai Ling left with the first group of people that 
pulled out from the square. Hou Dejian said he never 
met Wang Dan. He only heard people say Wang Dan 
came to the tent designated for the students on hunger 
strike once on the evening of 3 June, but he did not see 
him. 


Hou Dejian said that he kepi a detailed record of what he 
saw and heard during that period of time in the form of 
a diary, that the original manuscript of the material is 
still being held by an organization of a certain country in 
China, and that he plans to have it published overseas. 
Meanwhile, he also agreed to have it published in China. 
Hou Dejian said, “After I finished writing the material. 
many friends were very surprised, saying it is greatly 
different from what they had heard. However, what I 
write is a true picture of the actual situation that | 
witnessed.” 


After Hou Dejian hid himself in the organization of a 
certain country in China on 4 June, the Chinese Foreign 
Ministry conducted several negotiating sessions with it, 
pointing out with emphasis that it is illegal for a foreign 
organization in China to harbor a Chinese citizen and 
that it should let him come out as soon as possible. 


Hou Dejian told reporters today that he got in touch with 
the relevant departments during the period of his hiding, 
gradually came to understand the outside situation, and 
had decided to leave this foreign country’s organization 
in China. He returned to his own residence yesterday 
afternoon. 


Reportage on Activities of Li Tieying 


Concludes Visit to Tibet 
OW 1708182489 Beijing XINHUA in English 
1504 GMT 17 Aug 89 


[Text] Lhasa, August 17 (XINHUA)}—Li Tieying, 
member of the Political Bureau of the Chinese Commu- 
nist Party Central Committee and state councillor, left 
here today after a 13-day inspection tour of the Tibet 
Autonomous Region. 


From August 10 to 16, Li, also minister in charge of the 
State Education Commission, visited schools, factories, 
farmers’ homes and frontier defense posts in Lhasa, 
capital of Tibet, and the region’s Xigaze and Shannan 
Prefectures—a trip totalling 2,000 km. 


He also held discussions with local people from different 
walks of life. 


During his stay in Tibet he went to the Zhaxi Lhunbo 
Temple and presented a “hada” (ceremonial scarf) to the 
remains of the Tenth Panchen Lama, Bangen Erdini 
Qoigy: Gyancan, who died in Tibet January 28. 
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OW 1808072189 Beijing XINHUA in English 
0650 GMT 18 Aug 89 


[“Higher Education Must Adhere to Socialist Orienta- 
tion”—XINHUA headline] 


[Text] Beijing, August 18 (XINHUA)}—China’s univer- 
sities and colleges must sirengthen ideological and polit- 
ical work and educate students in Marxism, Leninism 
and Mao Zedong Thought, according to a Chinese leader 
in charge of education. 


Li Tieying, member of the Political Bureau of the Cen- 
tral Committee of the Communist Party of China (CPC), 
state councillor and minister in charge of State Educa- 
tion Commission, delivered a speech entitled “Higher 
Education Must Adhere to Socialist Orientation” at a 
recent national meeting on higher education. The speech 
was carried by the latest issue of “QIUSHI (Seeking 
Truth)”, a theoretical journal published by the party 
Central Committee. 


Li called for teachers and students in tertiary institutes to 
study documents of the 4th Plenum of the 13th CPC 
Central Committee, understand the historical signifi- 
cance and carry out the guidelines of the plenum. 


Li pointed out that it is undeniable that education has 
class nature and each social system will educate and 
influence students with its own ideology. As a socialist 
country, China surely requires that education must serve 
socialism and train successors to the socialist cause. 


The four cardinal principles—adhering to socialist road, 
the people’s democratic dictatorship, leadership of the 
Communist Party and Marxism, Leninism and Mao 
Zedong Thought—are the foundation of the country as 
well as life-blood of China’s higher education, Li said. 


To adhere to the four cardinal principles, it is necessary 
to use Marxism, Leninism and Mao Zedong Thought to 
criticize ideological trend of bourgeois liberalization 
which negates socialism and Communist Party's leader- 
ship. “If we don’: fight the iaeological trend of bourgeois 
liberalization and let it go rampant, we will lose the 
important front of higher education,” Li stressed. 


Li reiterated that China’s basic principles and policies on 
education and on intellectuals will not change after the 
quelling of the social disturbances in Beijing from late 
April to early June. 


Commentator on Cultivation of National Pride 
OW1508010989 Beijing GUANGMING RIBAO 
in Chinese 3 Aug 89 p 1 


[Commentator’s article: Cultivate National Self-Esteem 
and Successfully Take the Road of Making the Country 
Powerful] 


[Text] To cultivate a firm national self-esteem is an 
important component of the ongoing education in patri- 
otism. National esteem is a natural expression of, as well 
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as a solid foundation for, patriotism. The Chinese nation 
has always had the traditions of self-esteem, self-confi- 
dence, and self-improvement. Since its founding, the 
Communist Party of China has led the Chinese people in 
overthrowing the three big mountains [impenialism, feu- 
dalism, and bureaucrat-capitalism], achieving national 
independence, and further carrying forward the national 
traditions of self-esteem, self-confidence, and self-im- 
provement. In the 40 years since the founding of New 
China, we have built a socialist country with the begin- 
nings of prosperity by relying mainly on ourselves. Our 
international status and prestige have been greatly 
enhanced. 


Any nation in te world has a unique history of civilized 
development. With a history of about 5,000 years, the 
Chinese nation is one of the oldest in the world. It has 
made great contributions to the developmeni of world 
civilization. The civilization created by it still retains 
great vitality. For several thousand years, our nation has 
developed steadily. Although it has encountered 
numerous difficulties and twists and turns in the road of 
advancement, it has always been able to free itself from 
the predicament through self-reliance and reembarking 
on the road of development. The force of self-reliance is 
precisely an expression of national self-confidence. Both 
Chinese and foreign histories prove that if a nation has 
no national self-esteem and self-confidence, it will lose 
its motive force for development, and will not create a 
strong unity. Loss of motive force and unity will inevi- 
tably result in national decline. Reviewing the history of 
our nation, particularly the 40 years since the founding 
of New China, we have every reason to believe that the 
Chinese nation, known in the world for its diligence, 
bravery, and hard work, will surely prosper. In the final 
analysis, whether we have national self-esteem and self- 
confidence or not is a question of whether we assume an 
affirmative attitude to the history of our nation and the 
civilization it created, or a negative one. The Chinese 
nation has created a great deal of civilization, which we 
are still proud of. We have no reason to have a national 
inferiority complex. National and historical nihilism are 
entirely wrong, tallying with neither history nor reality. 


In recent years, we have talked less about the fine 
traditions of our nation. In particular, our patriotic 
education for young people is weak. At the same time, 
those who persistently uphold bourgeois liberalism are 
proceeding from injuring people's national self-esteem 
and self-confidence, and constantly instilling historical 
and national nihilism into the minds of young people. 
They negate the civilization and culture of several thou- 
sand years of the Chinese nation, the heroic struggle 
waged by the Chinese nation against national oppression 
and foreign aggression in last 100 years or so, and the 
brilliant achievements made by the Chinese nation 
under the leadership of the Communist Party of China in 
the ‘ast several decades. They disfigure the Chinese 
nation and even cail for “changing our race” and “letting 
our country become a colony for 300 years.” They use 
these “drastic measures” to attain their objective of 
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radically negating the leadership of the Communist 
Party of China und the socialist system. and making the 
Chinese nation forever lie prostrate at the feet of 
Western capitalist nations. Some of our young people 
know very little about the history and traditions of our 
nation and, at the same time, lack the ability to distin- 
guish between mght and wrong in Western culture and 
civilization. They are prone to being deceived and losing 
faith in the party leadership, the socialist road. and the 
future of our nation. Such behavior is the social and 
ideological basis for “total Wesiernization.~ 


To cultivate a firm, national self-esteem should be a 
subject in ideological and political work. and in patnotic 
education. [1 is the correct onentation for reforms and 
opening to the outside world, as well as a siep toward 
make our country powerful. Our reforms and opening to 
the outside world should proceed under the precondition 
of upholding the four cardinal principles. and are for the 
purpose of building a prosperous. socialist China with a 
well-developed culture. In reform and opening to the 
outside world, we must not ignore this purpose and 
principle. Only when we clearly understand this point 
can we truly cultivate a firm, national self-esteem and 
have full faith in our country’s embarking on a road of 
prosperity through reforms and opening to the outside 
world. Conversely, if we reject the four cardinal princi- 
ples, our reforms and openness will go astray. If China. a 
big country with a relatively backward economy. takes 
the capitalist road, it can only turn itself into a vassal of 
developed, capitalist countries. In that case, we shall lose 
all our national self-esteem, ending with the decline of 
our nation. 


In the preceding period, the trend of bourgeois liberalism 
was rampant. In the course of opening to the outside 
world, some people, seeing the more advanced produc- 
tive forces and richer material life in some developed 
Capitalist countries, ignored their good judgment. 
wavered in their national self-confidence. and lost their 
self-esteem. Some people, in their dealings with for- 
eigners, did something which hurt their integrity and our 
national dignity. Others blindly worshipped, and intro- 
duced into our country, decadent thinking of the 
Western bourgeoisie, and advocated “total Westerniza- 
tion” in an attempt to solve China's pr iems with 
Western methods. “Total Westernization .neans com- 
plete negation of the fine traditions and culture of our 
nation. Of course, such a view has been opposed by the 


great majority of the people. 


Naturally, we cannot but realize the fact that we have 
fallen behind in recent years. Nor can we feel at case 
about our backwardness. Still less should we remaic 
complacent, conservative, and arrogant. At the same 
time, we must not lack self-confidence, unduly humble 
ourselves, give ourselves up as hopeless, or become the 
slaves of the “theory of regarding anything Western as 
supreme.” To admit our history of being backward and 
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the facts about our backwardness is not aimed at fol- 
lowing others at all times or verifying national or hrstor- 
ical achilism. On the contrary. ut 1s aimed at helping 
ourselves clearly understand our history and our actual 
conditions. at bringing into full play the fine qualities of 
our nation in enduring hardship and relying on our own 
efforts. and at invigorating this ancient nation of ours. 


In the course of development. a country or a natson musi 
display a spirit: the spirit of self-reliance and hard 
Struggle. With this kind of spirit. our country and nation 
will have a brnght future. and we shall be able to 
overcome all kinds of difficulties. Without thes kind of 
spirit or our national pnde. we cannot go on living. let 
alone develop our country and nation. Naturally. when 
we talk about «if-reliance and hard struggle. we do not 
mean that we shall refuse to accept the help of others. 
import advanced technology. or turn down investments 
from others. Here. we talk about our standpomt. Our 
standpoint 1s self-reliance and hard struggle. 


To build national pride and self-confidence ts a prereq- 
ursite for achieving unity within our nation. As long as 
we have this prerequisite. uphold the four cardinal 
principles. and implement the reform and open policy. 
we shall definitely be able to stand on our own two feet 
among the world nations and make still greater contn- 
butions to mankind. 


Provincial Workers Meet. Discuss ideology 
OW 1708044889 Beijing XINHUA Domestic Service 
in Chinese 1208 GMT 15 Aug 89 


[By reporters Han Xiaofeng and Zhang Yinshu—~Local 
Broadcast News Service™] 


[Text] Beijing. 15 Aug (XINHUA)}—How can we car- 
SS ee eee 

areas in the current important historical period? Rural 
workers doing ideological and political work in Gansu. 
Sichuan, Guangdong. Shandong. and other provinces. 
autonomous regions. and cities recently attended a 
mecting in Jiuquan City. Gansu Province, to study the 
actual situation in the countryside and to work out 
measures on how to further develop ideological and 
political work from this point. Comrades at the meeting 
held that strengthening the party's rural ideological and 
political work has become a pressing task in the party's 
rural work and that this task must be given immediate 
atiention in the whole party and society. 


What should we do in carrying out the party's ideological 
and political work in the countryside? The comrades at 
the meeting held: First of all, it is essential to pay 
attention to studying the guidelines laid down by the 4th 
Plenary Session of the | 3th CPC Central Committee and 
Deng Xiaoping’s important speeches. and extensively 
Carry out education on the party's basic line consisting of 
“one center and two basic points.” It is necessary to 
Carry out education on the party's principle and policies 
for rural areas. At the same time, we must hold high the 
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banner of patnotism ans vigorously broaden education 
on the current state of affairs in the country, on patno- 
tusm and socialism, and on the spat of self-reliance and 
hard struggle. We musi ‘elp peasants understand why we 
should adhere to the socialist road and follow the lead- 
er hip of the Communist Party through the means of 
education. We must guide peasants to sum up their 
experience, conduct self-education, and raise their 
awareness in firmly following the party's leadership and 
taking the socialist road. We must heighten their enthu- 
siasm and initiative to build a socialist, modern new 


rectifying 
deepening reform, and reapirs a good harvest in agricul 


The meeting was sponsored by the Propaganda Bureau 
A? Propaganda Department of the CPC Central 
ommittee. 
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[By staff reporter Xie Songxin] 


[Text] The State Administration of Foreign Exchange 
yesterday announced that China had a $3.8-bilhhon def- 
icit on the 1988 current account of its balance of inter- 
national payments. 

This compares with a surplus of $300 million in 1987. 


China began to publish its balance of international 
payments in 1985. when it released the accounts for the 
previous three years. 


On last year’s capital account, China had a net capital 
inflow of $7.13 billion, an increase of $1.13 billion over 
the previous year. 


The total inflow reached $20.26 billion. while the out- 
flow was $13.13 billion in 1988. 


The country also increased its foreign exchange reserve 
by $2.13 billion (excluding its special drawing mghts in 
the IMF and reserved cash in the fund) during the year. 
The country’s foreign exchange reserve reached $17.55 
billion by the end of 1988. 


foreign trade deficit dunng 
tion's statistics, which are different from those of both 
Customs and Ministry of Foreign Economic Relations 
and Trade. are based on International Monetary Fund 
standards. 


Under such statistics, China's exports were $41.05 bil- 
lion and imports came to $46.37 billion in 1988. 


The growth of imports was mainly caused by a large- 
scale increase in the purchase of foreign consumer goods. 
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China marked vp $6.33 bahen m non-trade income in 
1988, an increase of $920 million over 1987. 


Non-trade expenditure was 5.2! oillion. $650 millon 
less than the previous year and leaving the country 4 
surplus of $1.09 billion. 


The tourism industry increased its revenue by $400 
millon, cargo transportation rose by $500 milhhon and 
investment income by $490 million during last year. 


China received overseas grants of $570 milhon and gave 
$150 milhon to foreign countnes. 


OW 1708153289 Beijing XINHUA in English 
1003 GMT 17 Aug 89 


[Text] Beijing, August 17 (XINHUA}—China ran a 


The spokesman said that the country’s foreign exchange 
reserves grew from 15.24 bilhon U.S. dollars in 1987 to 
17.55 billion U.S. dollars last year. 


The 300 million U.S. dollar surplus in 1987's regular 
items, including foreign trade and tourism. changed to a 
deficit of 3.2 bition U.S. dollars last vear 
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[Arucie by Wang Bingqian (3769 0014 OOSI; “Adhere 
20 the Socialist Onentanon v1 Finance] 


[Fext] As an extremely umportant meeting om the hrstor 
of the party's devclopment. the 4th Plenary Session of 
the 13th CPC Central Commutice well produce a far- 
reaching influence im sccking unity of thinking and 
adhernag to the foundation of the country, and marching 
on to lead the country to sirength and prosperty. that 1s. 
ensuring the continuity of the line. principles. and pol:- 
ces since the 3d Plenary Session of the [ith CPC 
Central Committee and the “one focus. two bosic 
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1. Continue to promote reform and opening up so that 
financial and taxation work can better serve the socialist 
modernization program. Since the 3d Plenary Session of 
the | 1th CPC Central Committee, we have embarked on 
the road leading the country to strength and prosperity. 
While vigorously supporting economic reform and 
Opening up, state finance has taken an essential step in 
its reform. We should continue to emancipate our 
minds, carry forward the spirit of forging ahead, and 
continue to push financial and taxation reform forward 
along the socialist orientation. /t is necessary to continue 
the measures of reform and opening up that conform to 
the sociaiist financial orientation and are conducive to 
promoting the sustained, steady, and coordinated devel- 
opment of the national economy, and to resolutely correct 
the measures that do not conform to the socialist financial 
orientation and that cannot properly handle the relations 
between overall control and flexibility in minor affairs, 
between ;lanning and market, between centralization 
and decentralization, and between accumulation and 
consumption. The preferential policies and measures 
adopted by the government in finance and taxation to 
promote opening up and make use of foreign capital 
should continue to be implemented. There are many 
things to be done in financial and taxation reform in the 
years ahead. We should clearly distinguish between the 
primary and the secondary, seize the principal contra- 
dictions, and lay stress on settling the problems con- 
cerning the overall situation and those demanding 
prompt solution. We should particularly seize the oppor- 
tunity to introduce necessary reform measures. In prac- 
tical steps, however, it is necessary to steadily and 
carefully take note of coordinating with other reform 
measures So as to attain good results from steadiness and 
high speed from good results. 


2. Give full play to the macrocontrol and readjustment 
role of finance and promote the sustained, steady, and 
coordinated development of the national econovay. As 
China’s economy is a socialist planned commodity 
economy based on public ownership, it is necessary to 
integrate planned economy with regulation by the 
market. In light of the inherent requirements of a 
planned commodity economy, it is necessary for finance 
to exercise macrocontrol and readjustment over opera- 
tion of the national economy and distribution and redis- 
tribution of the national income. A leading comrade of 
the central authorities said: The political authority of the 
central government should be based on central economic 
authority. Without the economic authority of the central 
government, it will be impossible to consolidate the polit- 
ical authority of the central government. Viewed from the 
field of finance, only by having the necessary capital, 
materials, and foreign exchange in its hands can the 
central government maintain unified leadership and 
command of the central authorities, effectively readjust 
the relations between regions, departments, and trades, 
and ensure social stability and the sustained, steady and 
coordinated development of the national economy. 
Because of the excessive reduction of iax payments and 
sharing of profits in recent years and the decentralization 
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of finance, the capability for macrocontrol and readjust- 
ment of state finance, central finance in particular, has 
been weakened, producing an adverse influence on 
reform, opening up, production, and construction. To 
enhance the capability for macrocontrol and readjust- 
ment of state finance, particularly central finance, it is 
essential to duly increase the proportion of revenue in 
the national income and the proportion of central rev- 
enue in state revenue. Meanwhile, we should apply the 
financial levers of taxation, subsidies, interest deduc- 
tion, and bonds to guide and adjust microeconomic 
activities and ease the problem of unfair social distribu- 
tion so that management and flexibility will not result in 
rigidity and confusion and so that all economic activities 
will develop healthily. 


3. Act according to our capability, keep expenditure 
within the limits of income, and maintain a balance of 
reveaue and expenditure and overall balance of the 
national economy. ihe balance of revenue and expendi- 
ture and the overall balance between finance and credit, 
materials, and foreign exchange constitute the funda- 
mental condition for ensuring the sustained, steady, and 
coordinated development of the national economy. Def- 
icits occurred in 9 out of the last 10 years. Some were due 
to the necessary price paid for economic readjustment 
and reform in which we had no choice at all. However, 
some were due to Comrade Zhao Ziyang’s mistakes in 
macropolicy decisions and guiding ideology. China is a 
developing country and the problems facing China are 
commodity shortages and social general demand 
exceeding general supply. In this regard, financial defi- 
cits and inflation will only intensify the contradiction 
between general supply and demand, which is absolutely 
not recommendable. For this reason, our financiai work 
should proceed from China’s national conditions and 
insist on the principle of acting according to our capa- 
bilities and maintaining a balance of revenue and expen- 
diture. This is a positive rather than a negative principle. 


The enormous difficulties we are facing in financial work 
are the grave consequences of excessive distribution agd 
accumulation of the national income and a manifestation 
of the overheated economy, imbalance of general supply, 
and the economic mistakes in financial work. Unless we 
solve the economic problems, it will be impossible to 
eliminate the financial deficits. At the same time, it will 
also be difficult for the economy ‘o develop in a sustained, 
steady, and coordinated manner unless the deficits are 
eliminated. Hence, we should uphold the principle of 
maintaining a balance of revenue and expenditure and 
make efforts to move from an imbalance of revenue and 
expenditure toward a balance of revenue and expendi- 
ture. 


4. Continue to increase capital input in agriculture, 
infrastructure, science, and education and enhance the 
staying power for the sustained development of the 
national economy. Over the past decade, state finance 
has made great efforts and invested a large amount of 
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financial resources in this regard, supported the readjust- 
ment of the economic structure, and promoted the rapid 
development of agriculture, infrastructure, and science 
and education undertakings. From a long-term point of 
view, however, to attain the second target of quadrupling 
the output value of industry and agriculture and lay a 
solid foundation for the economic revitalization over a 
considerable period in the future, the existing infrastruc- 
ture will be a weak link conditioning economic develop- 
ment. In accordance with Comrade Xiaoping’s recent 
instruction on enhancing basic industries and agriculture 
and in light of the requirements of the economic devel- 
opment strategy and industrial policies laid down by the 
state, we should focus attention on investment in this 


regard. 


To ensure the key construction projects, first, it is 
necessary to readjust the structure of expenditure. We 
should adopt the policy of curtailing nonproductive 
expenditure and general spending and do things in light 
of our financial resources. A considerable amount of 
Capital is required to develop the key construction 
projects. As the current structure of financial distribu- 
tion has changed remarkably, this cannot be attained 
merely by relying on finance. We should rely on the 
overall arrangement of the budgetary and extrabudgetary 
funds of finance, banks, and enterprises and the vigorous 
support of various social sectors. Second, we should 
stress the efficiency of the investment in key construc- 
tion projects and develop them in order of importance 
and urgency and in a planned way under proper leader- 
ship. We should never develop duplicates or overextend 
the line of investment. Scientific demonstrations and 
feasibility studies must be conducted for every project to 
avoid haste and waste. In investing in projects, we 
should implement a responsibility system, carry out 
careful calculations and strict budgeting, and never 
spend money extravagantly. The financial organs and 
banks should not only ensure capital supply to key 
construction projects but also strengthen supervision 
and management in coordination with relevant depart- 
ments, tap potentials, curb waste, and ensure that the key 
construction projects go into operation on schedule, 
produce results as early as possible, and turn out more 
with less input. Regarding agriculture, science and tech- 
nology, and education undertakings, financial depart- 
ments should put service in the correct relationship to 
supervision. They should ensure capital supply, strengthen 
supervision, and do more things with less money. 


5. Persevere in the tradition of plain living, hard struggle, 
and building the country through thrift, and oppose the 
unhealthy tendency of spending government capital 
extravagantly. Comrade Xiaoping emphatically pointed 
out: Plain living and hard struggle is our tradition. In the 
future, we should continue to pay attention to education 
in plain living for 60 to 70 years. The more our country 
develops, the more we should stress plain living and hard 
struggle. The spirit of plain living and hard struggle is 
conducive to eliminating corruption. Comrade Xiaoping 
has linked plain living and hard struggle with the 
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building of socialism and given voice to the innermost 
feelings of our comrades working in the financial organs. 
We should continue to regard plain living as a funda- 
mental principle guiding financial work. 


Advocating plain living and hard struggle does not mean 
that we should not use money in the projects which 
require investment, but that we should carry out careful 
calculation and strict budgeting and use money spar- 
ingly. This is because our foundation is weak and the 
Capital accumulated is hard-earned. Both reform and 
construction require huge sums of money and there is 
always a contradiction between the need for and avail- 
ability of capital which is sometimes sharply acute. If we 
lead an easy life and fail to proceed from China’s 
national conditions and strength, and to persevere in 
plain living and hard struggle, it will be impossible to 
complete the building of the socialist mansion at an early 
date. 


Because of the slackening of efforts to conduct education 
in the four cardinal principles, plain living, hard struggle, 
building the country through thrift, ideological and polit- 
ical work, and national conditions and strength, and of 
improper management and the imperfect legal system, 
the practices of traveling, entertaining guests, presenting 
gifts, building houses, and purchasing luxury cars at 
public expense ran wild. Moreover, corruption, bribery, 
and abusing power for personal gain spread unchecked. 
This has wasted large amounts of state funds and also 
corrupted people’s souls, damaged the image of the party 
and the government, and produced an adverse political 
influence. This is what the masses hate most. To solve 
these problems, it is necessary to tackle them in an 
all-round way. First, we should strengthen ideological 
and political work, conduct frequent education in 
building the country through thrift and hard work, and 
foster the good style of plain living and hard struggle. 
Second, it is necessary to strengthen the building of the 
legal system, f rmulate administrative rules and regula- 
tions against waste and corruption, demand _ that 
everyone follow the law, and enforce financial discipline. 
Third, it is necessary to enhance management of capital. 
Regarding the financial departments, they should strictly 
examine the preparation and implementation of budgets 
and promptly report problems to the higher authorities. 
It is necessary to carry out careful calculation and strict 
budgeting and make the most of the limited funds. 


6. Keep the ranks of financial and taxation cadres clean 
and check all kinds of corrupt practices. The financial 
departments are the functional departments for exer- 
cising management over the government’s revenue and 
expenditure, implementing financial and taxation poli- 
cies, and exercising supervision over financial affairs. 
We should set strict demands on ourselves and play an 
exemplary role in fighting corruption and running a 
clean administration. On the whole, the ranks of our 
financial and taxation cadres have worked conscien- 
tiously, led plain lives, and performed their duties hon- 
estly. Because of the assault of decadent bourgeois ideas 
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in recent years, however, we should also be aware that a 
small number of cadres have occasionally abused power 
for personal gain and violated laws and discipline. Some 
collaborate with people inside and outside to undermine 
the state’s economic foundation and seek private gain at 
public expense, while others allocate public funds to 
curry favor and indiscriminately reduce tax payments. 
Some extort money and accept bribes, while others 
misappropriate tax payments and state funds. All this 
shows that the financial and taxation departments at all 
levels have slackened their efforts to conduct education 
in ideological and political work and fighting corruption 
among cadres and also weakened financial supervision. 
This serves as a grave lesson. From now on, we should 
pay attention to financial and taxation reform and work 
as well as to conducting ideological and political work and 
fighting against corruption so as to build the ranks of 
financial and taxation cadres into a hard-working, cor- 
ruption-free contingent with firm political orientation and 
strict discipline. 


Feature Outlines Economic Difficulties 
HK1508 140089 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0319 GMT 15 Aug 89 


(“Special Feature” by Liu Hong (0491 5300): “The 
Difficult Problems Remain in China’s Economy’— 
ZHONGGUO TONGXUN SHE headline] 


[Text] Beijing, 15 Aug (ZHONGGUO TONGXUN 
SHE)—Although the overheated economic conditions in 
China cooled down somewhat in the first half of this year 
with the excessive growth in gross demand being brought 
under control and the gross supply being increased, 
difficulties and problems remain serious in China’s 
economy. These can be summarized into five points: 


First, it is still very hard to make the price increase rate 
substantially lower than that of 1988. In the first half of 
1989, the national retail price index rose by 25.5 percent 
over the same period of 1988. The price increases caused 
by new factors accounted for 7 percentage points. The 
main reasons for the high price increase rate are as 
follows: The old factors left over from last year raised the 
general retail price level by 18.5 percent; the new price 
adjustment and reform measures adopted by the state 
and the local authorities raised the price level by 3.7 
percent; and spontaneous price increases were respon- 
sible for a 3.3 percent increase. Not only did the exces- 
sive issuance of currency in the past few years continued 
to drive up the level of prices in the first half of this year, 
but the rise in the prices of some raw materials in great 
demand also caused a rise in the prices of other products 
which did not sell well. However, as the prices of 
nonstaple food and daily-use goods were relatively 
stable, although the price level was higher than last year. 
the grievances of ordinary people were not that strong. 


Second, the work of reducing the scale of capital invest- 
ment made limited progress. According to the plan of 
reducing the total amount of capital investment by 26.6 
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percent in the whole year, in the first half of this year 
investment in fixed assets throughout the country should 
have been reduced by 41.6 billion yuan. However, the 
actual amount of investment being cut was not large. 
Many construction projects being suspended and 
stopped were in fact “shadow projects” which were 
under consideration and without actual financial sup- 
port, rather than projects actually under construction. 
Only 5.4 percent of the projects under construction were 
actually suspended or stopped. Because such projects 
were related to the issue of loan repayment, it was “ot 
easy to simply stop them. Localities still allowed most 
projects under construction to continue. Some projects 
which were suspended for a time have been resumed. 


Third, the imbalance between revenue and expenditure 
became more serious. In the first half of this year, 
financial revenue increased at a slower speed. Various 
revenue items increased at a rate 2.7 percentage points 
iower than that in the same period of last year, and the 
proportion of the annual target being fulfilled was the 
smallest in recent years. A main reason for this was that 
enterprises generally did not achieve good economic 
results. In the first 6 months, taxable profits made by 
industrial enterprise included in the state budget 
increased by only 5.1 percent over the same period of last 
year, but the comparable costs of production exceeded 
the planned target by 18.6 percent. The use of working 
funds for every unit of finished products increased by 
44.8 percent. Income taxes, adjustment taxes, and other 
taxes in default increased by 49.6 percent. The total 
amount of financial losses incurred by various enter- 
prises in the first 6 months of 1989 exceeded the annual 
amount in 1988. 


In the first 6 months, financial expenditure increased by 
13 percent over the same period of last year. In the 
second half of this year, there will be another peak of 
expenditure. So, it is very difficult to keep the annual 
deficit within the limit of 8 billion yuan. 


Fourth, there was an imbalance in international pay- 
ments. According to customs statistics, the value of 
exports in the first 6 months totaled $22.3 billion, or 
increased by 6.5 percent over the same period of last 
year. This growth rate was much lower than the growth 
rate of 26.2 percent in the same period of last year. On 
the other hand, the value of imports totaled $28 billion, 
or increased by 26.7 percent over the same period of last 
year, which was 7.6 percentage points higher than the 
growth rate in the first 6 months of 1988. After the value 
of the imported materials for reexport after being pro- 
cessed, the gifts given gratis, and the imported equip- 
ment used by enterprises involving foreign investment is 
deducted, the value of imports is still $3.8 billion greater 
than the value of exports. However, there was a $800 
million surplus in the first 6 months of 1988. 


Fifth, cities and towns faced heavy employment pres- 
sure. There was a large number of people waiting for jobs 
in cities and towns. It is expected that about 10 million 
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people in the whole country need jobs, and they account 
for 8 percent of tiie total number of workers. At the same 
time, an additional labor force of some 7.5 million 
people appears every year. Because of the structural 
changes in the economy, some 3 million workers need to 
get new jobs. So, cities and towns in the whole country 
will have to give jobs to some 10.5 people this year. It is 
expected that by the end of this year, the number of 
people waiting for jobs in cities and towns will reach 5.5 
million. This figure will be very close to the record figure 
in 1979. People waiting for jobs will account for 4 
percent of the working population. 


Apart from the above-mentioned difficult problems, 
there are still other long-standing problems in economic 
life on the mainland, such as the unsatisfactory eco- 
nomic results in industrial enterprises, the weak agricul- 
tural foundation, the imbalance between supply and 
demand in society, and so on. 


Beijing Economists Discuss Problems 
HK 1808042989 Beijing RENMIN RIBAO in Chinese 
1] Aug 89 p 6 


{Report by Chen Xuewu (7115 7185 2976): “Adhere to 
the Four Cardinal Principles, Make a Greater Success of 
Reform and Opening Up—a Brief Account of a Forum 
of Economists in Beijing”’] 


[Text] Recently, the Editorial Office of the bimonthly 
magazine GAIGE [reform] invited some economists in 
Beijing to a forum to discuss the problem of how, under 
the prerequisite of adhering to the four cardinal princi- 
ples, reform and opening up could be further improved. 


The comrades in the forum thought that the four car- 
dinal principles could supplement reform and opening 
up, that they were mutually promoting, and that our 
ceiorm was a self-perfection and development of the 
socialist system. In order to grasp tightly the main 
orientation of reform and opening up, it is necessary for 
us to self-consciously adhere to the four cardinal princi- 
ples. Regarding this great problem, we have abundant 
positive and negative experiences, which must be seri- 
ously summed up. Generally speaking, the orientation of 
the 10-year reform and opening up is correct, the results 
are acknowledged by the world, and this is the main- 
stream; but there have been some mistakes and prob- 
lems, which were mainly the result of inadequate persis- 
tent adherence to the four cardinal principles, and which 
resulted in some negative aspects of reform. For 
example, the “inflation is beneficial theory,” indiscrim- 
inately introduced to China from Western economics, 
has had a bad influence on economic work. In particular, 
in recent years the study and propaganda of the basic 
theory of Marxism has decreased, while many bourgeois 
economic viewpoints have been publicized, thus causing 
confusion in some people’s minds, especially in young 
people. Some people saw no need for our economic 
system to adhere to the collective system as the main- 
stream. Some advocated the vulgar bourgeois economic 
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viewpoints that Marx had already criticized and obliter- 
ated the exploitative nature of capitalism. In order to 
better implement reform and opening up, we must use 
Marxism as the compass and thoroughly analyze the 
various mistakes and harmful effects of bourgeois liber- 
alization thought, and eliminate its influences. 


The comrades also mentioned that in order to further 
improve reform and opening up, at present it is partic- 
ularly necessary to properly handle the relations between 
rectification and improvement on the one hand and 
reform and opening up on the other, while upholding the 
four cardinal principles. In a certain sense, rectification 
and improvement is for the sake of creating a better 
environment for reform and opening up. In the course of 
rectification and improvement, a quick pace for reform 
may not be possible, but that does not mean that in the 
course of rectification and improvement some necessary 
reform cannot be carried out. In fact, some reforms are 
exactly what are required by rectification and improve- 
meni. The CPC Central Committee and State Council 
recently decided to address seven issues about which the 
peopie have shown a general concern. This embodies the 
spirit of combining rectification and improvement on 
the one hand, and deepening reform on the other. The 
comrades thought that the measures for deepening the 
reform in the course of rectification and improvement 
should first give consideration to the needs of rectifica- 
tion and improvement and practicality under the present 
conditions. According to this principle, the comrades 
exchanged ideas on those measures for deepening the 
reform that are available at the moment and can be 
adopted. Some comrades pointed out that at present, the 
work of adjusting the industrial structure faces two 
obstructing forces: One is the full financial responsibility 
system, the other is distorted prices. In order to solve this 
problem, some reform measures are necessary. At the 
same time, the present income tax rate for various 
enterprises is not reasonable, and this problem should be 
solved by tax reform. Some comrades pointed out that it 
is extremely important at this moment to grasp rectifi- 
cation, improvement, and reform within the sphere of 
circulation. Price increases, corruption, and unfair dis- 
tribution are problems about which the people have 
shown great concern and are related to the chaotic 
situation in the sphere of circulation. The rectification 
and improvement aimed at trade companies can be 
combined with the reform of the wholesale trade system. 


The forum was chaired by Jiang Yiwei, economist and 
chief editor of GAIGE. Zhang Zhuoyuan, Dong Fureng, 
Chen Jiyuan, Zhou Shulian, Zhao Renwei, and Fang 
Gongwen made speeches. Wang Jue, Ji Chongwei, and 
Zhang Peiji contributed articles. 


Article Discusses Economic Rectification 
HK1608021789 Beijing JINGJI RIBAO in Chinese 
28 July 89 p 2 


[Article by Zheng Jiaheng (6774 1367 0077): “Pay Atten- 
tion to and Study the Newest Situations in Economic 
Improvement and Rectification”’} 


[Text] Since the beginning of this year, localities and 
departments have made a good start and have achieved 
preliminary results in implementing economic improve- 
ment and rectification measures. However, the overall 
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imbalance between aggregate supply and demand has 
not eased to any fundamental degree. Worse, new con- 
tradictions have appeared, which are most clearly shown 
in the following areas: 


The obstacles to fulfilling the goal of holding price hikes 
at a level significantly lower than last year remain very 
greai. In the first half of the year, the national aggregate 
retail price level shot up 25.5 percent over the same 
period last year. Of this percentage, 7 percent was 
accounted for by new price increases. The major reason 
for a sustained high market price level is the delayed 
effects of the excessive issuance of money for circulation 
over the last several years, in particular last year. The 
second reason is the large effects of an upward swing 
toward the end of the six-month period, and this 
accounted for 72.5 percent. The third is the state and 
local price adjustments, which accounted for 14.5 per- 
cent. The fourth was enormous price increases as a result 
of spontaneous market price adjustments, which helped 
explain another 13 percent. Due to inadequate control, 
the spontaneous market price increases were particularly 
strong for goods moving at high price levels, such as raw 
materials, which helped propel the prices of products at 
the lower price ranges. Given such circumstances, if 
spontaneous market price adjustments were not put 
under effective control, the plan to fulfill the annual 
planned price control would be jeopardized. 


Great difficulty is experienced in fulfilling the planned 
target of reducing the investment scale in fixed assets. 
The aggregate investment in fixed assets in the first half 
year should have been slashed by 41.6 billion. But in 
practice it has, instead of going down, expanded. The 
major reason is that the improvement and rectification 
program “has merely scratched the surface.” Many of 
the projects cut were “shadow projects,” or those devoid 
of conditions for construction in the first place. Only 5.4 
percent of the construction projects suspended or post- 
poned fell into the category of projects actually under- 
going construction. 


Slow growth in financial revenue and rapid increases in 
expenditure have combined to aggravate the revenue- 
expenditure imbalance. Domestic financial revenue 
topped 107 billion yuan, up 7.5 percent over the same 
period last year, but 2.7 percentage points lower than last 
year in terms of growth rate. And the rate of growth was 
the slowest compared with the same periods of the last 
few years. The reasons for the small growth in financial 
revenue are primarily: adjustment has never really begun 
in the economic structures, low economic returns of 
enterprises, costs far outrunning budgets, sharp rises in 
losses and depreciation, and increasing cases of tax 
default by enterprises. In the first half of the year, 
financial expenditure totaled 106.7 billion yuan, a 13.2 
percent increase compared with the 10.9 percent 
increase in the same period last year. A surplus of 300 
million yuan was registered after financial revenue is 
balanced against expenditure, which is 4.9 billion yuan 
less than the same period last year. As the first half year’s 
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finance was not exactly ideal, given the fact that expen- 
diture in the second half year will reach a high point, the 
target of holding down the annual deficits to lower than 
8 billion yuan promises to be difficult. 


Imbalance in the international balance of payments 
became more severe as exports slid and imports 
increased excessively. In the first half year customs 
registered $22.26 billion of exports, a 6.5 percent 
increase over the same period last year, which is a sharp 
fall compared with the 26.2 percent increase in the same 
period last year. Imports totaled $28.04 billion, up 26.7 
percent, which represents sharply 7.7 percentage points 
of increase compared with the same period last year. In 
all, there is an international trade deficit of $5.79 billion, 
$4.59 billion more than the deficit in the same period 
last year. As imports have been growing faster than 
exports over the last 6 months, and non-trade revenues, 
such as tourism, may very possibly drop, the prospect for 
the whole year is that the annual international balance of 
payments will become more serious. 


Apart from all these problems, there are other longstand- 
ing, fundamental problems plaguing the national eco- 
nomic development. These include: the increasingly out- 
standing maladjustment in the industrial internal 
structure, economic results which are not exactly ideal, 
and agriculture that has not been able to shake off the 
stagnant and faltering state in which it has lingered. 


Certainly all these problems deserve our serious atten- 
tion. But there is no reason to panic. The problems do 
not indicate that something has gone wrong with the 
economic improvement and rectification. On the con- 
trary, to relieve the contradictions between aggregate 
demand and supply and to overcome problems in eco- 
nomic development, we should increasingly put our 
efforts on improvement and rectification. 


First of all, people’s minds must be unified, their under- 
standing heightened, and an overall, unified thinking 
across the country must be established. Efforts must be 
made to subordinate local interests to the overall inter- 
ests, where orders are strictly enforced. We must 
strengthen and improve the planning work and give real 
play to its functions in macro-regulation and control and 
macro-management. In evaluating local and depart- 
mental leading cadres, attention must be paid to their 
practical performance in implementing the central 
policy of economic improvement and rectification, espe- 
cially to their performance and their contribution in 
improving economic results, safeguarding the overall 
macro-interests. In evaluating leading cadres, the atten- 
tion should be focused on their contribution in extending 
the “double increases and double reductions” policy, in 
raising economic results and technological levels, and in 
maintaining the reserve strengths for production. 


Second, uphold the reform and opening up policies and 
do a good job in coordinating various policies. With 
planned adjustment as the main body, the dual-track 
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pricing system will step by step be shrunk and finally 
abolished. Wage reform will be further advanced and the 
present irrational distribution system will be corrected. 
Illegal incomes earned through illegal business activities, 
such as speculation, will be expropriated. Management 
and supervision over various non-wage incomes must be 
strengthened. Priority should be given to the adjustment 
of irrational wage relationships: Where wages should be 
increased, we should be ready to spend the money, but 
where funds are not necessary there must be strict 
control over spending. Financial levies and tax collec- 
tions must be strengthened. In this context, a reasonable 
local-central relationship must be established in the 
aspects of official powers and financial powers so that, 
when the relationships are suitably centralized, the cen- 
tral authorities’ financial revenues will hopefully account 
for a larger percentage in the national revenues. 


Third, vigorously develop agriculture. At present we 
must grasp well the work related to the crop seedling 
areas, strengthen the production, transportation, and 


supply of agricultural production materials whose . 


quality, quantitics and breeds can be guaranteed, whose 
prices can be kept steady and whose supply can be made 
punctual. Purchase of agricultural foodstuffs must be 
made with cash, and, to maintain the peasants’ motiva- 
tion, the practice of giving IOU’s must be stopped. 


Fourth, great determination is needed to further reduce 
investment scale. Effective policies must be adopted to 
bring local investment scales to the planned “cages.” 
Supervision and management over suspended and post- 
poned projects must be strengthened to prevent “the 
dead ashes from burning again.” There must be strict 
control over launching new projects. In strictly carrying 
out the ban on all non-productive projects, such as guest 
houses and office buildings, we must further reduce the 
number of ordinary productive projects currently under- 
going construction. 


Fifth, further improve the adjustment in the structures 
of manufacturing industries. Planned, synthesized equi- 
librium and regulation on production must be strength- 
ened. Credit, financial and taxation policies must be 
exercised in combination to ensure that the policies on 
manufacturing industries are effected in every locality 
and department. Meantime, adjustment in investment 
Structures must be made in a practical manner. To 
ensure the reserve strengths for economic development, 
attention must be paid to basic industries such as the 
energy and raw materials industries. To gradually 
improve the enterprise structures, apart from technolog- 
ical improvement, enterprises must be made subject to 
the policy of “closing down, shutting up, merging and 
transfer.”’ Localities, departments and enterprises must 
be led to direct their production development energies to 
the aspects of regulating products, production structures 
and improving economic results, with the result that 
aggregate effective demand can be improved. 
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Sixth, build a sound economic law system and strengthen 
legal measures. Make macro-decisions and macro-regu- 
lation and control more scientific and thus more author- 
itative. Reduce the error margins in decisionmaking. 
Institute legal measures to ensure that the economy will 
operate with more constancy, steadiness and coordina- 
tion. Meantime, anti-corruption work must be strength- 
ened. Hit hard at various illegal and discipline-breaking 
acts. Combine the improvement of the economic envi- 
ronment with that of the social environment to increase 
order in social and economic life. 


Banks To Collect on Enterprise Debts 
HK1408051189 Beijing RENMIN RIBAO in Chinese 
6 Aug 89 p I 


[“Dispatch” by reporter Shi Mingshen (2457 2494 
1957): “People’s Bank of China Decides To Recover 
Loans from Enterprises So As To Ease the Fund 


Shortage”’] 


[Text] Beijing, 5 Aug—It has been learned from the 
national meeting of branch heads of the People’s Bank of 
China that a major task for banking institutions in the 
second half of this year will be to effectively recover from 
enterprises loans that have fallen due and are still in 
default. 


According to statistics, enterprises throughout the 
country have defaulted on loans amounting to 110 
billion yuan, which has seriously affected the normal 
turnover of funds and economic development. 
According to the analysis of some finance experts here, 
the serious state of loan defaults is attributed to various 
factors; therefore, these loan defaults cannot be settled 
by merely relying on the issuance of banknotes by the 
bank. Instead, comprehensive countermeasures must be 
taken by governments at various levels, and strengths in 
different fields must be coordinated. 


It is said that after the banks tightened their credit 
policy, loans for some enterprises with poor economic 
results could not be immediately reduced, while the 
financial needs of some enterprises with satisfactory 
economic results could noi be met, either. This made the 
latter short of working funds and caused a widespread 
default of loans. The measures for suspending and stop- 
ping capital construction projects also caused defaults in 
payments involving large amounts. In addition, some 
banks did not strictly enforce settlement rules in dealing 
with their client enterprises and failed to safeguard the 
interests of both buyers and sellers. The banks often 
stood with their client enterprises, unreasonably refusing 
to honor payments or deliberately deferring payments. 
This zlso caused defaults in payment. 


The national meeting of branch heads of the People’s 
Bank of China pointed out that the bank must coordi- 
nate the work of recovering loans in default with the 
work of adjusting the credit structure. Some enterprises 
are in arrears with their loan repayments mainly because 
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their products and raw materials are seriously stock- 
piled, and many of these products and materials are in 
short supply on the markets. Therefore, the bank should 
take effective measures to prompt the delivery and 
marketing of these goods in order to recover the loans in 
default. It is also necessary to use commercial bills more 
widely and gradually standardize discounting and accep- 
tance procedures and other commercial credit facilities. 
At the same time, the bank should also, in accordance 
with the relevant regulations, assist the finance and tax 
departments in dealing with enterprises that are in 
arrears with their tax payments. On the other hand, it is 
also necessary to urge the Finance Department to allo- 
cate the subsidies for enterprises incurring financial 
losses allowed by the policy. Bank branches are not 
allowed to withhold the tax payments transferred from 
the accounts of their client enterprises or to use state 
treasury funds. 


Fake Goods Prompt State Inspections 
OW 1708152389 Beijing XINHUA in English 
0744 GMT I!7 Aug 89 


[Text] Beijing, August 17 (XINHUA)}—Both producers 
and sellers of fake goods must be punished to check the 
flourishing evil trend, according to an official in charge 
of technological supervision. 


Xu Zhijian, director of the State Technological Supervi- 
sion Bureau, said that greater stress should be given to 
supervision of commercial enterprises in the fight 
against fake goods instead of the conventional method of 
controlling producers only, the “ECONOMIC DAILY” 
reported today. 


According to a sample inspection conducted in 10 big 
cities earlier this year, only 57.3 percent of commodities 
being sold were up to standard. This was 20 percent 
lower than inspection results in factories. Fake goods 
have expanded from cigarettes, wines and foods to 
medicine, bicycles, home appliances, fertilizer and pes- 
ticides. 


It is noteworthy that the producers and dealers of fake 
goods now involve collective and state enterprises in 
addition to the private businesses of the past. 


One reason for the flood of fake goods is that the 
supervision and law enforcement departments lack per- 
sonnel. Supervision departments inspect only 20 percent 
of the products at the factories and 10 percent of the 
commodities on the market. Another reason is that 
China lacks specific laws and regulations for handling 
producers and dealers of fake goods. There is also a 
problem with local officials interfering in investigations 
and punishments in some cases. 


The State Technological Supervision Bureau suggests 
rectifying shops as a priority and forcing them to resist 
the temptation to sell fake goods. When a shop is found 
selling fake goods, the names of the shops, the producers, 
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and the leaders «of those firms should be publicized. The 
dealers and producers of fake goods should also be tined 
or punished according to relevant decrees. 


The State Council has decided to conduci a nationwide 
inspection of commodity quality in the second half of 
this year, and publicize and penalize the serious cases. 


Import-Export Commodities Catalogue Available 
OW 1408231289 Beijing XINHUA in English 
0616 GMT 14 Aug 89 


[Text] Beijing, August 14 (XINHUA) —The State 
Administration for the Inspection of Import and Export 
Commodities has recently published a new catalogue of 
import and export commodities, according to today’s 
OVERSEAS EDITION of the “PEOPLE’S DAILY”. 


The list covers 104 categories of 481 commodities, 
including 148 import commodities and 333 export com- 
modities. This is an increase of 22 categories of 80 
import commodities and 22 categories of 26 export 
commodities. 


The newly added commodities include complete sets of 
equipment, motor vehicles, electrical equipment, toys, 
cosmetics, traditional Chinese medicine, fireworks and 
firecrackers and safety and sanitary goods. 


The catalog will be put into effect in stages. Most 
newly added commodities will be inspected beginning 
January 1, 1990, and fireworks and firecrackers and 
traditional Chinese medicine will be inspected beginning 
May 1, 1990. Other commodities will be inspected 
beginning August |, 1990. 


The catalogue of commodities will be adjusted every 
year. 


Commentary Views Provincial Economic Barriers 
HK 1608041289 Hong Kong ZHONGGUO TONGXUN 
SHE in Chinese 0355 GMT 11 Aug 89 


{Commentary by Shi Fu (4258 1133): “The Worrisome 
Problems of the ‘Feudal Lord Economy’ in China”— 
ZHONGGUO TONGXUN SHE headline] 


[Text] Hong Kong, |! Aug (ZHONGGUO TONGXUN 
SHE)—On the mainland, the existing state of the “feudal 
lord economy” has caused deep concern among the 
people. Many measures adopted by the central authori- 
ties for strengthening overall economic control are foiled 
halfway, and various instructions can not be put into 
practice. This is not the complete fault of the policymak- 
ers. “Trade wars”’ occur frequently along the border lines 
between various administrative regions, and there has 
been a “jute war,” a “tea war,” and a “silkworm cocoon 
war.” All such abnormal phenomena are related to the 
forming of the “feudal lord economy.” 


FBIS-CHI-89-159 
18 August 1989 


“Feudal lords” are related to “separatist rule.” The 
distinctive characteristic of the so-called “feudal lord 
economy” is the setting of trade barriers between dif- 
ferent localities which are in contention for resources. 
When the contention becomes fierce, they do not hesi- 
tate to shift troubles to others. Such practices not only 
impair the interests of other localities, but also harm 
themselves. Here is one example: 


Two years ago, all localities in China contended with 
each other for wool, and a so-called “wool war” broke 
out. The main battlefield was in Xinjiang, a major 
wool-producing area. The price of wool was bid up 
higher and higher from 9 yuan per kilo to 24 yuan per 
kilo, and the quality became more and more inferior. 
One factory bought 4 tons of wool, but there was more 
than | ton of sand and stones in it. 


In order to protect the local woolen mills from the 
shortage of raw materials, the local authorities in Xin- 
Jiang strictly restrained the export of wool to other 
localities. Beginning last autumn, they simply prohibited 
the transport of any wool out of Xinjiang. Various 
prefectures and counties in Xinjiang also followed the 
measure adopted by the regional authorities and prohib- 
ited the transport of any wool out of their own localities 
in order to protect the local interests. 


The strict blockade thus caused a serious stockpiling of 
wool. This year, warehouses in various localities in 
Xinjiang were full of wool. The quantity of stockpiled 
wool totaled 1 3,300 tons, including more than 7,000 tons 
of fine wool. In the Urumgi woolen mill, more than 
4,000 tons of wool were piled on the open ground for | 
year, and was simply exposed to rain, snow, wind, and 
the sun. 


In order to dispose of the wool, Xinjiang lifted the ban 
against transporting wool out of the region and offered 
many favorable conditions and incentives for those 
buying wool from Xinjiang. However, these measures 
did not achieve marked results, because the main buyers 
of wool in Jiangsu and Zhejiang had imported large 
quantities of wool from Australia. 


There are many similar examples. Guangdong was short 
of food grain and had to spend large amounts of foreign 
exchange to import rice from Thailand, but Anhui and 
Jiangxi stockpiled large quantities of rice in their ware- 
houses. Scrap iron and steel is a raw material in short 
supply and in great demand, and China has to import 
shiploads of scrap every year to meet the demand. 
However, various ports vie with each other in exporting 
scrap steel. In the first 9 months of 1988, 460,000 tons of 
scrap steel were exported. 


The “feudal lord economy” is caused by many factors. 
The main factor is the existing financial system. In 
recent years, through the reform of the financial system 
in China, local authorities must conclude revenue con- 
tracts with the central government. The new system can 
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guarantee the stability of state revenue and the finance 
balance, as well as arouse the initiative of the local 
authorities in increasing revenue and tapping more 
financial resources. However, its side effect is to prompt 
the localities to increase local revenue through reckless 
expansion of production without regard to the state 
plans. As a result, the demand for raw materials and the 
marketing of products all go out of control, and localities 
vie with each other in seizing raw materials. Neither side 
will gain in such contentions. 


The “feudal lord economy” is an abnormal phenomenon 
in the transitional period of the economic structural 
changes in China. How can this abnormal phenomenon 
be eliminated so that an orderly and dynamic economic 
situation can be brought about and that both the inter- 
ests of the central and local authorities can be guaran- 
teed, thus arousing the initiative of all parties concerned 
and improving the economic results? This is now an 
important question that the Chinese authorities should 
consider and resolve. 


Household Number, Output, Sales Decline 
HK1508062789 Beijing NONGMIN RIBAO 
in Chinese 4 Aug 89 p 1 


[Report by Zhang Xiaoou (1728 2556 7743): “The 
Number of Individual Households Across the Country 
Drastically Decreased in the First Half of This Year’’] 


[Text] The number of individual households drastically 
decreased in the first half of this year, an unprecedented 
phenomenon since 1981. Their capital, output value, 
and retail sales volume also dropped drastically. It has 
been learned that of the existing 12 million-plus indi- 
vidual households across the country, 70 percent are 
peasant households. 


According to the latest statistics of the State Administra- 
tion of Industry and Commerce, by the end of .ast June, 
there were 12.34 million individual households across 
the country, comprising 19.43 million people. This rep- 
resents a drop of 2,189,000 households and 3,570,000 
people respectively compared with the end of last year 
The capital at the disposal of individual households was 
33.77 billion yuan, an increase of 2.5 billion yuan in 6 
months; but, compared with an increase of 3.64 billion 
yuan in the second half of last year, this represents a drop 
of 30 percent in the growth rate. Compared with the 
same period of last year, the volume of retail sales of 
individual households dropped by 27 percent and the 
output value of industry, building trade, and transport 
trade operated by individual households dropped by 
about 29 percent. 


Regarding the cause for such a drastic drop in the 
number of individual households, different quarters 
have different interpretations. A fairly unanimous view 
is as follows: This year, individual households in all parts 
of the country should get new business licenses, which 
should be renewed every 4 years. In addition to a 
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number of individual entrepreneurs who do not want to 
renew their business licenses, a number of private enter- 
prises or enterprises run in partnership which have posed 
as individual households and which have paid little or no 
taxes have also been checked. 


Moreover, the sales of some means of production at 
special outlets and the tightened credit policy have also 
led to a drop in the number of individual households. 


A person concerned holds that it is still too early to say 
whether the drop in the number of individual house- 
holds is good or bad. However, in improving the eco- 
nomic environment and rectifying the economic es. » 
1S necessary to touch on the individual households. 

questions of lawbreaking traders, sham or re 
commodities, tax evasion, and acts of infringing upon 
the state and people’s interests should be urgently 
addressed. There are indeed many unhealthy tendencies 
of this kind among thousands upon thousands of indi- 
vidual households which have not been strictly run for a 
long time. 


It has been learned that the state industrial and commer- 
cial departments are conscientiously investigating and 
analyzing this phenomenon. 


CHINA DAILY Predicts Tourist Boom 
HK 1808025489 Beijing CHINA DAILY in English 
18 Aug 89 p 1 


[By staff reporter Qi Yingpu] 


[Text] Plans to bring 600 West Germans to China on a 
cruise ship, a scheduled visit by 400 Malaysian newly- 
weds and the current visit by 23 travel agents have given 
the country’s bruised travel industry reason to be 
excited. 


The still-young tourism industry—born with the coun- 
try’s economic reform about 10 years ago—welcomes the 
prospect of a new boom, following a summer slump. 


Tourist officials and businesses are encouraged by the 
planned arrival of several major tourist groups scheduled 
for later this year and early next year. 


The Beijing China Travel Service (BCTS) is preparing to 
receive several delegations coming from South Korea, 
the United States, West Germany and Malaysia, 
according to Si Haili, its Deputy General Manager. 


He said a 60-member South Korean delegation will be 
touring China in November. They will see cosmetology 
demonstrations in Beijing, Shanghai and Guangzhou. 


A United States travel service is planning to send a “See 
Tiananmen Square for Yourself” delegation to China 
every month. Next March, a travel agency in West 
Germany is going to send a ship to China, bringing 600 
tourists. 
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Malaysian travel agencies are negotiating with BCTS to 
send 200 newly-wed couples to China, Si said. 


A Malaysian delegation consisting of 23 travel agents, 
five journalists and a manager of the Malaysia Airlines is 
on a fact finding tour in China. 


This is the first big delegation approved by the Malay- 
sian government to visit China since the People’s 
Republic was set up in 1949. 


They are expected to conclude their seven-day tour to 
Guangzhou and Beijing and leave China tomorrow. The 
Malaysian travel agents are anxious to take two advan- 
tages to squeeze into the Chinese travel market. 


First, the Malaysian government loosened the control 
over its citizens’ travelling in China at the end of May. 
Now citizens over 30 years of age can apply for tours in 
China instead of over 60, as the former restrictions 
required. 


As more and more Malaysian citizens are eager to come 
to China, Malaysia Airlines is planning to resume a flight 
between Kuala Lumpur and Guangzhou on September 5. 
There hasn't been such a flight since the People’s 
Republic of China was founded. Tenh Poh Chiap, a 
manager of the airline told CHINA DAILY in Beijing 
that his company is also planning to start a Beijing-Kuala 
Lumpur flight in the near future. 


Second, in late May and early June, some foreign travel 
agencies left China. This delegation, which includes 
representatives of 23 Malaysian travel services, will have 
a good chance to get a firm foothold in the Chinese 
tourism market. 


BCTS’s Si Haili is going to Kuala Lumpur next month to 
seek further cooperation. 


Meanwhile, Wu Zemin, deputy director of the Beijing 
Tourism Administration, told a seminar between BCTS 
and the Malaysian delegation that China is planning 
more activities and improving facilities to help recover 
the country’s tourism industry. 


Government Increases Investment in Gold Industry 
HK 1408052689 Beijing CHINA DAILY (BUSINESS 
WEEKLY SUPPLEMENT) in English 14 Aug 89 p 1 


[By staff reporter Xie Songxin]} 


[Text] Gold’s preciousness is leading the government to 
invest more in its mining. It’s also leading private miners 
to go to great lengths to dig more wealth out of the State's 
pockets, despite last year’s ban on their activities. 
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The Chinese Government is giving the gold industry 


higher priority, hoping that greater gold reserves will 
offset its foreign exchange shortage to pay for increasing 
imports and cope with the foreign debt repayment peak 


period starting in 1992. 


More than | billion yuan is to be invested in the industry 
this year, compared with 900 million yuan last year. 


And the gold purchase price has been raised several 
times in the past nine years. The recent price is 1,481.06 
yuan ($398) per ounce, a level close to that on the 
international market. 


Gold producers have been given special-term loans, 
subsidies and tax exemptions. 


These measures have helped the gold industry grow by 
an annual average of 10 per cent in the past 10 years. 


But even though the State Gold Administration Bureau, 
an Organization established last year to oversee “pros- 
pecting, mining and smelting” of the metal, says the 
industry has entered its “golden era.” some experts 
worry about how to remove obstacles to further growth. 


Imports of foreign technology and a gold rush in the past 
10 years have expanded the country’s gold production 
Capacity, but have left its prospecting capacity far 
behind. 


Geological surveys have found gold deposits in every 
province and municipality except Shanghai. But no 
reserve has been discovered that can significantly raise 
national output. 


The three largest gold fields discovered are in the Jia- 
dong Peninsula in Shandong Province, Inner Mongolia 
and the area overlapping parts of Henan, Shanxi and 
Shaanxi provinces. 


The 5.11 per cent growth rate of the first half of this year 
was achieved despite soaring production and raw mate- 
rial costs and severe shortages of energy and transport. 


Gold producers in Zhaoyuan County, Shandong Prov- 
ince have reported that their production costs rose at an 
average annual rate of 10.1 per cent over the past nine 
years. The highest annual rise was 25 per cent. 


The major reasons for rising production costs are attrib- 
uted to the aging of existing mines and price increases for 
production materials. 


As gold reserves are depleted, more ore must be pro- 
cessed to produce the same amount of gold as in previous 
years. 
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Moreover, the industry is being threatened by the 
destructive digging of tens of thousands of private 
miners who have damaged at least 100 gold mines, losing 
the country tens of thousands of ounces of gold every 
year. 


Despite an order by the State Council prohibiting private 
gold mining, smelting and processing, and constant press 
investigations, individual gold prospectors remain 
active, plundering State-owned mines and digging rich 
deposits while destroying poor ones. 


Sichuan Province estimates there are 50,000 private gold 
miners in the province. Two villages with fewer than 200 
families in Kuancheng County, Hebei Province, report- 
edly hired about 2,000 people to dig gold for them. 


XINHUA Reviews Changes in Rural Cooperatives 
OW 1408213589 Beijing XINHUA Domestic Service 
in Chinese 1204 GMT 9 Aug 89 


[By reporter Wang Man—*Local Broadcast News 
Service”’] 


[Text] Beijing, 9 Aug (XINHUA)—The 4.5 million 
strong in China's rural supply and marketing cooperative 
system have struggled for 7 years under the policy of 
reform and opening to the outside world. They lost their 
Status as “government - run™ cooperatives 7 years ago 
when structural reform began. By relying on “privately 
run” forces, their business expanded briskly under new 
circumstances. They have become an important new 
force that helps bring life to rural areas and develop 
commodity production. 


During the early years of the People’s Republic, China's 
supply and marketing cooperatives were commercial 
entities of the masses established with capital supplied 
by the vast number of peasants together with state 
assistance. After 1958, due to the influence of the 
“first—big, and second—publicly owned” [yi da er gong] 
ideology, they were united with state - run commercial 
departments and converted from privately run to gov- 
ernment - run cooperatives. This gave rise to the trend of 
“government business”, bringing severe losses to the 
rural economy and to supply and marketing cooperatives 
themselves. 


The external conditions brought about by the vigorous 
expansion of the rural commodity economy during the 
new era compelled the desolate rural supply and mar- 
keting cooperatives to undergo reform and conversion 
from “government - run” to “privately run”. Starting in 
1982, supply and marketing cooperatives in all localities 
discarded the practice of “eating from the big pot” of 
state finance. Based on the three principles of improving 
the ability to organize the masses, improving democratic 
management, and improving flexible operations, they 
once again became entities linked with the economic 
interests of the vast number of peasants. They became 
units with independent accounting. assuming sole 
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responsibility for their profits and losses. Practice 
proved that pressure is the best driving force for 
increasing motivation. In the last few years, supply and 
marketing cooperatives in all localities have not only 

to stand on their own two feet during compe- 
tition, but have also gradually become an active force in 
promoting the circulation of commodities between 
towns and the countryside. 


If one rounds up relevant materials, one will find that 
there have been six marked changes in the development 
of China’s rural supply and marketing cooperatives 
during reform: Their capability to provide services for 
commodity production in rural areas has increased; new 
successes have been achieved in the promotion of eco- 
nomic relations among enterprises and regions; the 
single operational method of “buying and selling” has 
somewhat changed; the processing industry based on 
nonstaple agricultural products has expanded greatly: 
the responsibility system within enterprises has been 
further perfected and management standards have 
improved; and international exchanges have become 
increasingly common. 


Drought Affects 13 Provinces, Regions 
OW 1408140789 Beijing Domestic Service in Mandarin 
0930 GMT 14 Aug 89 


[From the “National Hookup” program] 


[Text] While tens of millions of people living on the 
banks of the nation’s seven major rivers are bracing for 
big floods, tens of millions of people in 13 provinces, 
autonomous regions, and municipalities under the cen- 
tral government, including Xinjiang, Shandong, and 
Hebei, are having probiems with drinking water because 
of serious drought. 


According to the Flood and Drough. Control Office 
under the Ministry of Water Resources, by early August, 
over 160 million mu of cropland in the country had been 
stricken by drought, and drinking water had become a 
problem for 4.6 million people and 14 million head of 
livestock in only Xinjiang, Shaanxi, Guizhou, Inner 
Mongolia, and Beijing. 


In Guizhou, some 2.3 million people have to fetch their 
drinking water from locations 2 km away. In Beijing, not 
only do 90,000 people have drinking water problems, but 
their sewage systems have also failed because of the 
sustained dry spell. Owing to drought and receding 
subterranean water levels in coastal areas, sea water has 
seeped into more than 4,000 wells. 


Drought is particularly serious this year in Shandong, 
Hebei, Liaoaning, Shaanxi, Hunan, and Sichuan, the 
nation’s major grain-producing provinces. The drought- 
stricken areas in these six provinces have all exceeded 10 
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million mu each. The drought-stricken areas in Shan- 
dong now cover 49 million mu. According to an expert 
analysis, if the drought situation in these provinces is not 
alleviated, the cereal crops this fall will be seriously 


With the advent of the drought, all localities have taken 
positive and remedial measures. Shandong has built all 
types of projects to withhold, divert, and fetch water for 
irrigation purposes. So far, the province has watered 30 
million mu of cropland. Sichuan Province has called on 
people of the drought-stricken prefectures and counties 
to make great efforts to protect the intermediate rice 
crops and the ratoon rice crops [zai sheng dao]. Hunan 
Province has mobilized more than 4 million people. 
110,000 water pumps. and 130,000 waterwheels to 
combat t. Guangxi has transferred 5 million kilo- 
watt-hours of electricity and diesel oil from other depart- 
ments to meet the needs in combating drought. 


A responsible person of the Ministry of Water Resources 
urged all localities to alleviate the drought situation by 
making full use of their limited water resources in a way 
appropriate to th~ local situations. To ensure a bumper 
agricultural harvest this year, he said, areas where there 
are both floods and drought must prevent flooding and 
combat drought at the same time, and make every effort 
to minimize the losses. 


Weather Credited for Good Harvest 
OW 1408 125989 Beijing XINHUA in English 
0136 GMT 14 Aug 89 


[Text] Beijing, A 14 (XINHUA)—Autumn-harvested 
crops on most of the 66 million hectares in China are 
growing well, according to “CHINA DAILY” today. 


The weather will play an important role in the following 
month, the paper quoted Zhao Hanjie, an official from 
the Information Department of the Ministry of Agricul- 
ture. 


One fifth of the total crops have been affected by drought 
during the summer, Zhao also said. 


In northern China, Zhao said, the corn crop is suffering 
from very dry weather. In Shandong Province of east 
China, four million hectares are affected. 


In Guizhou Province of southwest China, about 320,000 
hectares of rice are without water. Drought has also 
affected crops in Hunan, Guangxi, Sichuan and Hebei. 


However, if the weather improves and there are no 
major natural disasters. a good harvest of autumn grain 
is still expected, said Z hao. 


This year, the country planted 29.86 million hectares of 
rice including early, middie and late-season rice, 380,000 
hectares more than last year. Of this, about 13 million 
hectares are hybrid rice, 86,000 hectares more than last 
year. 


New farming techniques have been used on 9.4 million 
hectares, 1.72 million hectares more than last year. 


This year, the state allocated 17.4 billion yuan for 
support of agriculture, 13.1 percent more than that in the 
previous year. 
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East Region 


Fu Xishou Speaks on Tasks of Anhui Colleges 
OW 1708150889 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 30 Jul 89 


{Excerpts} A provincial meeting on the work of institu- 
tions of higher learning opened in Yuexi on 26 July. The 
meeting pointed out the necessity of seriously studying 
Comrade Deng Xiaoping’s speeches and the guidelines 
of the 4th Plenary Session of the 13th CPC Central 
Committee, enhancing understanding: unifying 
thinking, conducting resolute and thorough investiga- 
tion; taking a clear-cut stand in opposing bourgeois 
liberalization; upholding with perfect assurance the four 
cardinal principies; keeping to the socialist orientation in 
running schools; conscientiously strengthening party 
leadership over institutions of higher learning. 
improving ideological and political work and the 
training of teachers; strictly managing schools: and truly 
turning institutions of higher learning into a stronghold 
for training socialist successors. 


Provincial party and government leaders and respon- 
sible persons of the provincial education committee 
attended the meeting and its small group discussions. 
They included Lu Rongjing. Fu Xishou. Meng Fulin, 
Niu Xiaomei and Du Yiyin. 


The meeting was held mainly to convey to the partici- 
pants \ re guidelines of the national meeting on the work 
of institutions of higher learning and to study and 

the work of Anhui's institutions of hig>er 
learning. Fu Xishou, deputy secretary of the provincial 
party committee and governor of Anhui Province. 
addressed the meeting on 29 July on behalf of the 
provincial party committee and the provincial govern- 
ment. In his speech, he first affirmed the great deal of 
work done by various colleges and universities :n curbing 
the turmoil and clearly and definitely pointed out the 
emphasis of the work that colleges and universities in 
Anhui should now pay attention to. 


On seriously studying the guidelines of the 4th Plenary 
Session of the 13th CPC Central Committee and Com- 
rade Deng Xiaoping’s speeches to further unify the 
understanding and thinking of the students and faculty 
members, Comrade Fu Xishou said: We should soberly 
understand that curbing the turmoil and quelling the 
counterrevolutionary rebellion are intense political 
struggles, and to study the documents of the 4th Plenary 
Session of the 13th CPC Central Committee is a serious 
political task. The party committees of all colleges and 
universities must regard the task as being of prime 
importance in their schools and pay attention to doing it 
well. We must not tolerate students in disregard of the 
principle of right and wrong. instead, we should have a 
clear understanding of the true love for students and 
seriously carry out ideological education among stu- 
dents. 
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On how to ensure successful ideological education 
among students, Comrade Fu Xishou said: In the new 
school year, all colleges and universities should set aside 
a certain amount of time exclusively for political and 
legal education. The education should be carried out 
under the guidance of Comrade Xiaoping’s three impor- 
tant speeches and the guidelines of the 4th Plenary 
Session of the | 3th CPC Central Committee: and should 
be focused on the one center and two basic points. 
Education should be designed to enable most students to 
have a basically correct understanding of the essence and 
danger of the turmoil and the rebellion. 


After calling on all schools to boldly mobilize the masses 
to conduct resolute and prudent investigation. Comrade 
Fu Xishou said: From the students strike in 1986 to the 
political turmoil and counterrevolutionary rebellion in 
1989. the institutions of higher learning twice became a 
place where bourgeois liberalization was rampant. This 
negative example has told us that we must redefine the 
purpose of colleges and universities with a view to 
winning over young people and successors. We should 
consistently make it a first priority to train successors 
that have firm and correct political onentation and love 
the motherland and socialism. In order to ensure 
socialist orientation in running schools, we should first 
strengthen the correct and effective leadership of the 
party over the institutions of higher learning. and bring 
into full play the role of party organizations as a firm 
political core in schools. [passage omitted] 


On rectifying party members and improving their 
quality, Comrade Fu Xishou said: A very important task 
now is for us to consider the reality of the struggle and 
the individual’s ideological expression. deepen our 
study, distinguish between mght and wrong. enhance our 
understanding aid [words indistinct}. All party members 
should seriously examine themselves with respect to 
their thinking and deeds during the turmoil! and the 
rebellion. Anyone who took to the streets and partici- 
pated in the demonstration in support of the rebellion 
should make self-criticism in the party, distinguish 
between right and wrong, and enhance his or her under- 
standing of major issues. Party disciplinary actions, 
including expulsion from the party, should be strictly 
imposed on a very small number of party members who 
seriously departed from the correct stand, took part in 
the turmoil in violation of party discipline, and played a 
very bad role. Those who nounced their party mem- 
bership at the crucial moment of the struggle should be 
invariably expelled from the party to purify our party 
Organizations and enhance the fighting power of our 
party organizations. 


Comrade Fu Xishou said: [passage omitted] Generally 
speaking. the teachers of Anhui's colleges and universi- 
ties are good. They support the party leadership, love the 
socialist motherland. are loyal to the educational cause 
of the party, and work hard. They have made due 
contributions to the development of higher education 
and to the traming of qualified personnel for socialist 
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construction. In particular, during the turmoil, most 
teachers withstood the test, took a firm and clear-cut 
Stand in opposing and the turmoil, and consci- 
entiously upheld the four cardinal principles. They are a 
force that we can rely on to run schools well. However. 
many probiems were also shown during the turmoil and 
counterrevolutionary rebellion. Some teachers who did 
not know the truth showed their sympathy for the 
students. Some of them said or did some wrong things. or 
were involved in the turmoil to varying degrees: but their 
intention was not to overthrow the Communist Party 
and the socialist system. They are essentially different 
from those who deliberately created the turmoil. We 
should educate these teachers to help them enhance their 
understanding, distinguish between nght and wrong. and 
sum up the expenence and lessons. As long as they know 
their mistakes and change their stand, we should con- 
tinue to trust and cherish them, and give full play to their 
role. Some teachers have a serious iS liberalist 
thinking. They were deeply involved in the turmoil both 
in speech and in deed. They even openly attacked the 
Communist Party, socialism, and the four cardinal prin- 
ciples in the classroom. It is difficult to change their 
thinking, viewpoint, and stand in a short time. If they 
refuse to mend their ways after being educated, we 
should resolutely fire them from their teaching positions 
and settle them elsewhere. We should not let them 
continue to teach in colleges and universities. From now 
on, college and university classrooms should not be free 
forums, nor should electives be free markets. No one 
should use college and university classrooms to make 
does so must be resolutely transferred elsewhere if found. 
This should become a set rule. Courses that publicize 
bourgeois liberalization in violation of the four cardinal 
principles must be discontinued. A handful of people 
who took part in plotting and organizing the turmoil, 
want to overthrow the Communist Party and the 
socialist system, and oppose the people should be 
removed from official posts and dealt with according to 
law in order to purify the teachers ranks. 


Niu Xiaomei, member of the Standing Commitice and 
head of the propaganda department of the provincial 
party committee, conveyed to the provincial meeting the 
guidelines of the national propaganda work conference. 


Anhui To Check Cadres’ Housing 
OW 1708204089 Hefei Anhui Provincial Service 
in Mandarin 1100 GMT 31 Jul 89 


[From the “Provincial Hookup™ program] 


[Excerpts] The provincial party committee recently 
issued a circular on checking and correcting problem of 
cadres of party and government organs building private 
houses in cities and towns. 


pline Inspection Commission of the CPC Central Com- 
mittee to leading cadres at all levels in the party and 

government organs. enterprises, and institutions 
a py, ll our province conducted a full- 
scale inspection on the problems among our party mem- 
bers and cadres with regard to house construction and 
distnbution. We dealt with some violations of policy and 
half of 1985. however. abuse of official power for selfish 
ends and violations of law and discipline in regard to 
building private houses have again occurred among a few 
cadres in certain localities. These serous problems have 
evoked strong compiaints from the broad masses and 
severely hurt the party and government image. To 
unhealthy trends. punish corrupt people. and improve 
party committee and government have decided to check 
and correct the problem of cadres of party and govern- 
meni organs abusing their power ard violating discipiine 
to build private houses in cities and towns. 


1. All private house projects of party and government 
cadres presently under construction must be stopped by 
1 August 1989. The projects will be screened according 
to the relevani regulations. Meanwhile, no applications 
from party and government cadres for use of land in 
cities and towns for building private houses will be 
approved for the time being. [passage omitted] 


2. A leading comrade should be assigned at each level for 
the purpose of organizing a special task force to earnestly 
screen the private bouses built in and after the latter half 
of 1985 and all priv “te houses presently under construc- 
tion. Alternatively, le.ders in charge of the departments 
concerned may be designated to do this. The projects to 
be screened are private hovtses built in cities and towns 
by incumbeni and retired .<dres of party and govern- 
ment organs and mass organizations, including trade 
umons, Communist Youth League organizations, and 
wome.1’s Organizations. private houses built by respon- 
sible persons of enterprises and institutions appointed by 
party committees and t departments. and 
private houses built in the names of the spouses, rela- 
tives, and friends of these cadres and responsible per- 
sons. The main things to be checked are the area of the 
private house built or renovated: the cost and time of 
comitruction or renovation: the propriety of the sources 
of f-nds, materials, manpower, and the expense for the 
transportation of materials: as well as such questions as 
whether the land was acquired according to the state- 
established procedures. whether the house 1s in confor- 
mity with the urban construction plan, and whether 
there are legal offenses or discipline violations such as 
buying and selling land, and renting out private houses 
for profit. Also subject to investigation are senous prob- 
lems that have occurred from the time of the publication 
of the 1983 open letter to leading adres of party and 


basis of investigations and studies and in accordance 
with the actual situations of varnous localities. 


building private houses in cities and towns, and should 
Strengthen their leadership over this work. They should 
clearly define responsibilities so that the work at cach 
level is well taken care of. [passage omitted] 


Every effort should be made to finish the screening and 
checking work pror to the end of this year. 


Fujian’s Chen Guangyi Speaks on Party Building 
OW 1808000189 Fuzhou Fujian Provincial Service 
in Mandarin 1000 GMT 5 Aug 89 


[Text] The provincial CPC Committee sponsored a 

forum on the work of party building, a commendation 

meeting. and a provincial meeting on propaganda work 

in Fuzhou today. Chen Guangyi, secretary of the provin- 

cial CPC Committee, delivered an important speech on 

ee 
and ideological work under the new situation. 


Al the beginning of his speech, Comrade Chen Guangyi 
reviewed the situation in Fujian since the provincial 


CP*_ Committee's meeting on the work of party building 
last March. rie noted that during the 5 months since the 
provincial CPC Committee meeting on the work of party 
building. the province has achieved marked results in 
building the party at the grass-roots level, in handling 
Real dn ania animate 
Most of the party leading roles in 


Organizations played 
the critical juncture of stopping the turmoil and quelling 
the rebellion. During this intense. complex, and soul- 
stirring struggle. party members also underwent ngorous 
tests. they played an important role in stabilizing the 


situation im Fujian. 
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Comrade Chen Guangyi pointed out: The most pressing 
and important task for all the party organizations in the 
province al present is to handle firmly the four major 
problems of popular concern and persist in paying simul- 


Session of the 13th CPC Central Committee. For the 
moment, we should concentrate our efforts on stream- 
tuning and on the areas of ideology. structure. and work 
style at all levels of party organizations throughout Uac 
province. 

First, our pnonty should be to launch an cducation 
campaign on adhering to the four cardinal pnnciples and 
opposing th> bourgeors liberalization. to organize con- 
trnuously party members to study in depth the guidelines 
of the 4th Plenary Session of the 13th CPC Central 
Committee, to give full play to the role of propaganda 
work. to strengthen the propaganda work on the four 
cardinal principles. to criticize bourgeors liberalization. 
to clean up carnesily things and expose persons con- 
nected with bourgeois liberalization. to cnticize views of 
bourgeors liberalization: to rectify the cultural market. to 
remove thoroughly reactionary books which propagaic 
bourgeors liberalization in somety, and eradicate the soul 
that breeds bourgeors liberalization. and to let the four 
cardinal principles firmly entrench themselves in the 
party's ideological field. 


Second, we should streamline party organizations and 
purify them. Streamlining should be concentrated on the 
party's leading bodies, leading organs. and vital depart- 
ments. 


Third, we should launch resolutely a struggle agairst 
corruption, the main point of which should be on pun- 
ishment and on handling punishment. efforts should be 
concentrated in handling and publishing senous cases or 
cases which are of popular coricern. 


Fourth. we should strengthen ideological and political 
work. One of the most pressing tasks of party building at 
this lume 1s giving utmost prority to ideological and 
political work and promptly reversing the weak situation 
that exists in these two ficids. Doing well in idcologicai 
and political work hinges on all levels of party organiza- 
tions. We should gradually regularize and sysitematize 
the work of ideological and political work. We also 
should step up supervision on enforcement. siress 
enforcement, and pay attention to efficiency. 


Lastly, Comrade Chen Guangyi pointed out: The pur- 


closely unite around the CPC Central Committee. com- 


prehensively and profoundly 1 the guidelines 
of the 4th Plenary Session of the 13th CPC Central 
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Committee, and steadfastly do a good job in party 
building, then the party organizations in Fujian will be 
able—in a renewed state—to lead the cadres and the 
masses in doing good construction work in Fujian, in 
promoting the cause of reform, opening to the outside 
world, and in continuing the socialist construction. At 
the meeting, He Shaochuan, member of the Standing 
Committee of the Fujian Provincial CPC Committee 
and head of the provincial propaganda department, 
relayed the guidelines of the national conference of 
propaganda chiefs. 


Party members and leading comrades from the provin- 
cial CPC Committee, provincial Advisory Commission, 
provincial Discipline Inspection Commission, provin- 
cial people’s congress, provincial people’s government, 
and the provincial CPPCC [Chinese People’s Political 
Consultative Conference}; secretaries from city-level 
CPC Committees; party organ secretaries from depart- 
ments directly under the provincial government; respon- 
sible comrades in charge of party building from various 
prefectures and cities; head of the provincial organiza- 
tion department; head of the provincial propaganda 
department; heads of propaganua departments from 
county-level CPC Committees; secretaries from some 
county-level CPC Committees; party secretaries from 
enterprises; and representatives from advanced grass- 
roots party organizations and outstanding party workers 
numbering 600 in all attended today’s meeting. 


Fujian Court Sets Rules for Combatting Corruption 
OW 1808000889 Fuzhou Fujian Provincial Service 
in Mandarin 1000 GMT 8 Aug 89 


[Text] The Fujian Provincial Higher People’s Court 
recently formulated seven measures for combatting cor- 
ruption and ensuring honesty in the performance of 
official duties. Under the measures, offices under the 
provincial court are prohibited from engaging in busi- 
ness operations or running enterprises; cadres and 
policemen are not permitted to enter into any business 
partnership or to take part in business operations; they 
are not permitted to offer any services for a fee other 
than legal services; they must handle legal cases 
according to the law and regulations, and are prohibited 
from violating the law; they are not permitted to accept 
dinner invitations extended by individuals or gifts; they 
are prohibited from seeking or taking bribes; cadres of 
the provincial court and their relatives are not permitted 
to intercede for anyone involved in lawsuits, or to get 
information for others about any legal cases; the provin- 
cial court will not buy imported cars, and the president 
of the court will not be given a special car; and the court 
will resolutely investigate and punish its cadres and 
peiicemen if they violate law and discipline, publicize 
the results of investigations, and accept supervision by 
the masses. 


It has been reported that the provincial Higher People’s 
Court will openly pronounce the sentences on a number 
of serious criminal and economic cases to strengthen the 
people’s confidence that corruption is being opposed. 


REGIONAL AFFAIRS 


Zhu Rongji Addresses Shanghai Propaganda Meeting 
OW 1808002189 Shanghai City Service in Mandarin 
2200 GMT 9 Aug 89 


[Text] The Propaganda Department of the Shanghai 
Municipal CPC Committee held the seventh bimonthly 
meeting of theoretical workers on the afternoon of 9 
August. Zhu Rongji, secretary of the Shanghai Municipal 
CPC Committee and mayor of Shanghai, attended the 
meeting. 


The bimonthly meeting of theoretical workers was initi- 
ated by Comrade Jiang Zemin when he was working in 
Shanghai to maintain close contact between leaders of 
the municipal party committee and theoretical workers, 
to keep abreast of the theoretical circles’ latest research 
results, and to help make the policy-making process of 
government departments more democratic and scien- 
tific. Comrade Jiang Zemin participated in five such 
meetings in succession. By holding a discussion with 
theoretical workers soon after he became secretary of the 
municipal party committee, Comrade Zhu Rongji 
showed the great importance the leadership of the 
municipal party committee attaches to intellectuals and 
to theoretical work. 


The discussion at the meeting focused primarily on how 
Shanghai can do an even better job with regard to reform 
and opening to the outside world. Experts and scholars 
present at the meeting included (Hu Bailing), (Zhang 
Xunhua), (Hu Guoxiang), (Chen Weishu), (Yuan 
Enzhen), (Li Hongjiang), (Yang Sizheng), (Wang 
Xinkui), (Wang Qifan), and (Cai Laixin). Also present 
were responsible comrades of the municipal office for 
restructuring the economy. 


The participants, who were well prepared beforehand, 
spoke without any inhibitions at the meeting, which was 
filled with cheerful and humorous talk and was held in 
an atmosphere of harmony. The experts made many 
useful suggestions on how to invigorate large- and 
medium-sized enterprises and how to bring about an 
even better economic development in Shanghai. Com- 
rade Zhu Rongji spoke last. 


He said: You have expressed very good views today. 
Theoretical work is indeed very important. However, 
our Marxist-Leninist theorists did not play an adequate 
role in the preceding period. Some comrades who truly 
had profound theoretical knowledge were not organized, 
while some inexperienced and half-baked so-called elite 
individuals were allowed to talk nonsense everywhere 
and obstruct our work. We should organize ourselves in 
a better way and rely on those comrades who uphold 
Marxism, know the actual situation, and possess sub- 
stantial theoretical knowledge; and we should give play 
to their role. We hope that the departments concerned 
will work together with the theoretical workers to pro- 
mote the integration of theory and practice, and to raise 
theoretical work to a higher level. In addition, we should 
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do more work in researching economic theories and 
reporting economic information in the media. Only in 
this way, can we meet Shanghai's needs. 


On the situation regarding Shanghai’s intellectuals, Zhu 
Rongji said: Most of Shanghai’s intellectuals stood on 
the side of the Party and the people, and acted properly 
during the recent turmoil. A very small number of people 
acted improperly, but they did not represent Shanghai's 
inteiiectuals. 


He emphasized: The party’s policy toward intellectuals 
will not change, and neither will the policy of letting a 
hundred flowers blossom and a hundred schools of 
thought contend. We should create a better environment 
and better conditions for exploration and research for 
the academic circles. Only in this way can we do an even 
better job in upholding the principle of pursuing one 
central task and two basic points. 


In conclusion, Zhu Rongji put forward some important 
questions with respect to Shanghai’s economic work, 
reform, and opening to the outside world. He urged the 
participants to actively study problems; suggest ways and 
means; and contribute to Shanghai’s reform, opening to 
the outside world, and economic development. 


Chen Zhili, deputy secretary and head of the Propaganda 
Department of the municipal party committee, presided 
over the meeting. (Liu Ji), deputy head of the Propa- 
ganda Department, attended the meeting. 


Zhejiang Forum Discusses Press, Publication Work 
OW’1808014589 Hangzhou Zhejiang Provincial 
Service in Mandarin 0900 GMT 5 Aug 89 


[From the “Provincial Hookup” program] 


[Text] Press and publication circles should take our 
actual situation into consideration, seriously conduct an 
ideological review, sum up experience and lessons 
learned from work in recent years, and thoroughly cor- 
rect the political direction of press and publication work. 
This was the subject of the 5 August press and publica- 
tion circles forum sponsored by the Zhejiang provincial 
CPC Committee. 


Currently, the vast numbers of cadres, intellectuals, 
office staff, and workers of Zhejiang’s press and publi- 
cation front are earnestly studying the guidelines set by 
the 4th Plenary Session of the 13th CPC Central Com- 
mittee and the spirit of Comrade Deng Xiaoping’s 
speeches; and are soberly pondering the past and future. 
Some comrades of the province’s press and publication 
circles spoke at the forum. At the end of the forum, 
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Comrade Luo Dong, member of the Standing Com- 
mittee and director of the Propaganda Department of 
the Zhejiang Provincial CPC Committee, spoke about 
how press and publication circles should further study 
and carry out the guidelines of the 4th Plenary Session of 
the 13th CPC Central Committee and Comrade Deng 
Xiaoping’s speeches, how they should take the situation 
into consideration, how they should conduct an ideolog- 
ical review, how they should sum up their experience and 
lessons learned in the past years, how they should 
thoroughly correct the political direction of the press and 
publication work, and how they should further improve 
the’ work. He first affirmed that, in general, the work of 
the press and publication circles in Zhejiang was quite 
good and reliable. He said: However, we should coolly 
and soberly realize that the influence of bourgeois liber- 
alization on press and publication circles in recent years 
must not be underestimated. This influence was seen 
quite clearly in the recent turmoil. Therefore, we should 
seriously sum up experience and lessons so that we will 
be unshakably and single-mindedly able to uphold the 
four cardinal principles and oppose bourgeois liberaliza- 
tion. We must always keep this in mind. Currently, the 
most important tasks for press and publication circles 
are to earnestly study, take the situation into consider- 
ation, conduct an ideological inspection, draw lessons 
from their past work, correct their political direction, 
and criticize bourgeois ideas about press work from a 
proletarian view on press work. 


Luo Dong called on everyone to fully understand the 
long-term conflict and confrontation between interna- 
tional capitalism and socialism, which is a characteristic 
of our time. He said: We must not for a moment forget 
that the international bourgeoisie has always tried to put 
us to death, and we should fully understand the com- 
plexity of the struggle against bourgeois liberalization at 
home and the long-term effort needed to oppose bour- 
geois liberalization. Only by doing so can we understand 
the social and historical responsibilities of press and 
publication workers; and can we keep the press and 
publication front under the control of Marxists, the 
party, and the people. We must not allow the press and 
publication front to be used by the bourgeoisie or to 
become a tool of the bourgeoisie. Luo Dong also offered 
his opinions on how press and publication circles should 
further improve their work. He stressed that every press 
and publication worker, particularly young workers, 
should deepen their study of Marxist theories in order to 
foster a proletarian outlook on life and world outlook, to 
firmly hold their stand, and to make a clear distinction 
between right and wrong. He suggested that press and 
publication units be determined to let young comrades 
toughen themselves in factories, rural areas, and the 
lowest grass-root units in order to enable them to 
enhance their political consciousness and professional 
ability. 
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President Li Meets Rep. Solomon’s Delegation 
OW 1708202689 Taipei CNA in English 
1518 GMT 17 Aug 89 


[Text] Taipei, Aug. 17 (CNA)—President Li Teng-hui 
received a seven-member delegation of U.S. Con- 
gressmen Thursday. 


During the meeting, President Li exchanged views with 
the U.S. Congressmen on ROC [Republic of China] - 
U.S. trade problems and arms sales. 


Li also told them about the ROC’s development on 
Taiwan over past 40 years, its mainland policy and its 
desire to take part in international activities. 


TAIWAN 40 


Congressman Gerald Solomon said that there has been 
no major changes in U.S. economic and defense policies 
since President Bush had assumed office. He also said 
that the U.S. Congress continues to support the Taiwan 
Relations Act and that the American people are very 
much concerned about the pro-democracy movement on 
mainland China. 


They said that the Chinese communists’ brutal killings of 
pro-democracy people had drawn the condemnation of 
both the U.S. Government and its people. They hoped 
U.S. sanctions would be targeted at the Peking regime 
not at mainland people. 
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Hong Kong 


Xu Jiatun on World Economy, Hong Kong Role 
HK1808103189 Hong Kong TA KUNG PAO 
in Chinese 17 Aug 89 pp I, 2 


[Article by Xu Jiatun (6079 1367 1470): “Taking Up a 
New Challenge of the International Peaceful Economic 
Competition—Preface to ‘Book Series on World Econ- 
omy”’—written in Hong Kong March 1989] 


[Text] [Author’s note] This preface was written in March 
of this year. Its excerpts were published by Beijing’s 
GUANGMING RIBAO on 20 May. Although there 
have been some changes in the economic and social 
conditions in China, in Hong Kong, and in the external 
world, I still maintain the optimistic opinion on the 
future prospects expressed in the preface. I hold that 
under the conditions of “‘one country, two systems,” 
Hong Kong’s future will first be contingent on the efforts 
of Hong Kong residents themselves. So long as all Hong 
Kong compatriots continue to carry forward the glorious 
tradition of loving the motherland and loving Hong 
Kong, continue to maintain unity and carry forward the 
self-strengthening spirit, and continue their unremitting 
efforts for building Hong Kong, then Hong Kong’s future 
prospects will be bright and Hong Kong will continue to 
be a good place for living and working in peace and 
contentment. 


However, the Beijing incident should make us further 
deepen our understanding of the current international 
situation and especially the relationship between China 
and the Western powers. We always hold that the 
socialist system and the capitalist system can peacefully 
coexist and peacefully compete with each other, with 
each learning from the strong points of the other side 
through peaceful coexistence and competition. However, 
the development of events is not always determined by 
our wishes. Some Western countries have never given up 
the attempt to bring the socialist countries onto the 
capitalist tracks, and one of the major means they have 
used is to effect the so-called “peaceful evolution.” They 
tried hard to “peacefully” turn China into a capitalist 
country in the course of reform and opening up. This 
thus reminds us from the other aspect that when 
studying and learning from capitalism, we must adhere 
to the grand strategic objective of building socialism with 
Chinese characteristics. We should learn from the 
Western practices and absorb all useful experiences that 
are suited to our national conditions, and must also 
reject things that are not suited to our national condi- 
tions and resist things that are harmful to socialism. It is 
unadvisable to copy all Western things indiscriminately 
without analysis and criticism. [end author's note] 


The Book Series on the World Economy, which is 
compiled by the Dongnan Economic Information Center 
in Hong Kong, has now been published. It is my hope 
that this series will provide readers with some new 
information about the world economy, and will provide 
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readers on the mainland of China with some new data 
and new ideas so as to help them renew their under- 
standing of capitalism and raise their consciousness in 
building socialism. Taking advantage of this opportunity 
as the book series is published, I would like to express 
some of my opinions on the development of the current 
international economic situation so that readers can take 
them for reference in their study. 


In the postwar period of more than 40 years, thanks to 
the struggle of the peace-loving states and peoples and 
due to the maintenance of the international balance of 
Strength, neither of the two biggest powers with the 
greatest military strength in the world dared to launch a 
new world war. Even though they involved themselves in 
or supported some local wars, they still failed to achieve 
their purposes in any case. On the contrary, the fierce 
arms race and other factors added heavier burdens to 
themselves and adversely affected the growth of their 
economic strength. At the same time, the rapid economic 
growth in Japan, Western Europe, and the “Four Little 
Dragons” in Asia brought about the further development 
of the multipolar tendency in the world politics and also 
in the world economy. 


In recent years, some substantial changes appeared in the 
international situation. Hot spots of military conflicts 
generally cooled down; dialogue gradually replaced con- 
flicts; and exchanges gradually replaced confrontation. 
Although there may still be twists and turns in the 
development of the international situation, I believe that 
as a general tendency, there will be a relatively relaxed 
global situation that may last for quite long a period. A 
new round of international economic competition 
against the background of the gradually relaxed interna- 
tional relations is now being gradually unfolded. We 
need to study its characteristics and greet its challenge, 
and grasp the opportunities it will bring to us so as to 
develop us. The main characteristics of the new round of 
international competition are as follows: 


1. The new round of competition among countries is 
based on their overall national power with the economy 
as the core and the scientific and technological revolu- 
tion as the guiding force. Since the international situa- 
tion has become more relaxed, contests for economic 
power will become more direct and fierce. Contests for 
economic power are led by breakthroughs in the devel- 
opment of new science and technology. The third global 
revolution in science and technology, which began in the 
1950s, is characterized by the peaceful application of 
atomic energy and the development of microelectronic 
techniques and aerospace engineering. Its speed, size, 
scope, influence are far beyond the reach of the previous 
two revolutions in science and technology. By changing 
working tools and working objects, it has greatly 
increased labor productivity and enabled social and 
material wealth to grow at a faster pace. Therefore, all 
countries regard development in science and technology 
as the fundamentals of the nation. Cooperation and 
competition in science and technology have become an 
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important items in international relations. The result of 
competition will bring big changes in the balance of 
national power. Thus we can conclude that in the new 
round of competition in overall national power, the 
contention for the leading position in the field of high 
technology has become the focus of the contention 
among different countries for political, economic, and 
military superiority. The development of new science 
and technology has further enhanced the position and 
role of intellectuals and, in this way, expanded the 
middle class and changed the social structure. 


2. The new round of competition will take place amid the 
transition of old economic systems to new ones. In 
today’s world, adjustment and reform dominate. Many 
countries are adjusting their economic systems, changing 
the structure of industry, and initiating new manage- 
ment revolution. Western capitalist countries have 
enhanced governmental regulation and control, as well 
as joint economic intervention, while socialist countries 
are developing market mechanisms. The two different 
economic systems are learning from each other in the 
peaceful competition. The post-war situation shows that 
as the economic power of the major industrial countries 
in the West has increased, as the scope of the market has 
expanded tremendously, and as their governments have 
been constantly strengthening regulation and control on 
the economy at the macrolevel, these countries have 
gained the means to manage the internal economic crisis 
to a certain extent, the cycle of economic crisis has been 
shortened and the extent of damage has become smaller. 
The stockmarket crash in 1987 did not result in a serious 
economic recession. One major reason was due to the 
joint intervention by major Western industrial countries. 
After international relations become further relaxed, 
economic recession and economic crisis are still 
unavoidable. But, in a long run, there is still much room 
for growth of productive forces. 


3. The new round of competition will be conducted in 
the configuration of economic groups. In world-level 
economic competition, the power of a single country or 
region alone often cannot meet the needs of the devel- 
opment of productive forces and competition. There- 
fore, some countries (or region), on conditions of geo- 
graphical locations, closeness of cultural customs and 
mutual economic benefits, are combining to form a 
two-country or multicountry group, so that they can 
bring into play the advantages of the scale economy and 
secure the economy of the group. Among the ever- 
developing well-organized economic communities are 
the European Economic Community, the Council for 
Mutual Economic Assistance formed by the Soviet 
Union and Eastern European countries, and the free 
trade market of the United States and Canada. It has also 
been suggested that economic communities be set up in 
the Asia-Pacific region. With the development of the 
whole economic power in this region, the chances of 
regional economic cooperation increase. 


In short, every country is taking the opportunity of the 
increasingly relaxed international situation to seek real 
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economic growth and make it the main goal of national 
policies. Reform and development have become the 
trend of the world. For China, this is a challenge as well 
as a chance. We must, in particular, study the new 
Situation and new countermoves from the following 
three perspectives. First, economic growth and increase 
in consumption in major Western industrial countries, 
particularly the readjustments of their economic struc- 
tures, make it necessary for them to import labor- 
intensive products in increasingly large quantities. This 
will provide more opportunities for China to develop an 
export-oriented economy and to increase import and 
export trade. Second, since major industrial countries in 
the West are greatly increasing the export of capital and 
technology, China may take this chance to introduce 
capital and technology, step up basic construction, 
improve the investment environment, and do a good job 
of enterprise technological transformation and enter- 
prise management. Meanwhile, China is provided with 
certain strength in several high-technology fields and, 
given that the international high science and technology 
competition is seeking a new breakthrough and that the 
production equipment is being constantly upgraded, we 
may also export technology, take part in international 
cooperation, and display our talents in a new round of 
competition. Third, although the West European Eco- 
nomic Community, the U.S.-Canadian Free Trade 
Agreement, and so on are exclusive economic groups 
with protectionist tendencies and have a certain impact 
on the Third World countries and regions, including 
China and the “small dragons” in Asia, we may turn 
from a passive to active position by striving to increase 
cooperation between the mainland and Hong Kong, 
Macao, and Taiwan, as well as the neighboring areas, 
unite their advantages, speed up economic growth in 
China and the Asia-Pacific region, push for free interna- 
tional trade, and promote world economic cooperation. 


Hong Kong plays an important role in the new round of 
international peaceful competition. We must attach 
greater importance to and make full use of Hong Kong. 
Since the signing of the Sino-British “Joint Declaration,” 
thanks to the close Sino-British cooperation, the efforts 
of the Hong Kong people, the growth of the world 
economy, and especially the rapid growth in Mainland 
China’s economic and trade relations with foreign coun- 
tries, Hong Kong's economy has constantly maintained a 
momentum of steady growth and shown its great adapt- 
ability. Hong Kong is an open free port in all aspects and 
an important multicenter of international trade and 
finance. With advantages not only in “hardware” like 
infrastructure, but in “software” like information and 
management, Hong Kong has been playing a tremendous 
role in China’s foreign economic relations and has 
speeded up China’s economic construction and the 
development of its foreign trade. Hong Kong, as a 
financial center, owns a gigantic market of capital. It is 
an important channel for China to introduce foreign 
capital and a fund-raising place. It is the largest investor 
in the mainland. The increasingly growing commodity 
market relations, brought about by the introduction of 
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foreign capital, has affected the existing traditional eco- 
nomic pattern in the mainland, promoted the renovation 
of social ideas, brought in international conventions and 
an enterprise management system suitable to the devel- 
opment of a modern commodity economy, and 
enhanced market competition ideas. In short, Hong 
Kong’s economic growth serves as a reference and an 
enlightenment for mai aland economic restructuring and 
it has promoted the development of the export-oriented 
economy in the coastal areas. If we unite the advantages 
of both the mainland and Hong Kong more appropri- 
ately, it will develop into a very strong economic com- 
petitive power. In recent years, the economic collabora- 
tive relations between Hong Kong and the mainland, the 
Zhujiang delta in particular, have become increasingly 
intimate. This will benefit both the mainland and Hong 
Kong. At present, Hong Kong’s economic structure and 
industrial structure are in a period of changing patterns. 
Quite a considerable portion of the labor-intensive 
industry has been moved north to the mainland and this 
movement is still continuously developing. Moreover, 
the development of the high science and technology 
industry has started. If this development is increasingly 
integrated with the mainland’s scientific and technolog- 
ical forces, it will improve the quality of Hong Kong's 
industrial products more quickly and improve its export 
competitiveness. In 1988, re-exports in Hong Kong again 
exceeded the exports of Hong Kong-made products. 
With the expansion of the world market, especially with 
the economic development in China and the Asia-Pacific 
region as a whole, the growth of Hong Kong's economy, 
and especially that of commerce and service trade, will 
be unlimited. I believe the gross national product of 
Hong Kong will show a double, or even multifold, 
growth. In then in the new round of international 
peaceful competition, the prospects of economic cooper- 
ation between the mainland and Hong Kong will be very 


bright. 


Hong Kong’s Southeast Economic Information Center is 
an independent enterprise analyzing macroeconomic 
information, studying major economic issues at home 
and abroad, and providing economic consultant ser- 
vices. Since 1986, the center has gathered together a 
number of economists who, by relying on Hong Kong's 
quick access to information, conducting on-the-spot 
inspection, comparing, and studying, have pondered on 
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China’s reform and opening up and gauged the new 
movements and trends of the world economy. This set of 
“Book Series” is precisely the selected works of their 
research achievements in the past 2 years and more. I 
hope that the publication of the “Book Series” will 
induce discussion of some problems and increase under- 
standing both intensively and extensively. I think this is 
also the aspiration of the Southeast Economic Informa- 
tion Center. 


Editorial Criticizes Students’ Military Training 
HK 1608030589 Hong Kong SOUTH CHINA 
MORNING POST in English 16 Aug 89 p 22 


[Editorial: “Disciplined Learning” 


[Text] The Chinese State Education Commission will 
only make matters worse if it carries out its decree to 
send the entire class of Beijing University freshmen for a 
year of military and political training. The new policy 
harks back to the Cultural Revolution, when intellectuals 
were sent to the countryside, and also underscores the 
Chinese Government's continuing ambivalence towards 
higher education. By taking this course, the state risks 
discouraging more young people from pursuing the scho- 
lastic excellence which is so vital to the modernisation of 
China. The decision, prompted by the belief that educa- 
tion without rigorous discipline and ideological confor- 
mity is a threat to the state, also contradicts the promise 
from the National People’s Congress in March that 
education would be a priority. 


With less than one percent of China’s young people given 
the opportunity to study at universities, the shortage of 
managerial, scientific and teaching talent is already 
alarming. The spring demonstrations pointed to the need 
for more, not less, university places. The commission has 
decided to scale back the first year enrollment at Beijing 
University from 2,000 to 800 students, who will then be 
expected to spend a full year in training camps, when in 
the past a stint of a few weeks was regarded as sufficient. 


The new emphasis being placed on ideological training 
also distracts from the regular curriculum, and retards 
the progress of some of China's brightest students. As 
concerned as ihe Government is about fostering in youth 
a healthy respect for authority, it should not hamstring 
the education system for political reasons. 
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